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:DUVDZ�8QLYHUVLW\�

&RQVWUXFWLQJ� WKH�,GHQWLW\�RI�D�1DWLRQ�6WDWH��

6\PEROLF�&RQIOLFW�RYHU�WKH�3UHDPEOH�WR�WKH�&RQVWLWXWLRQ�
RI�WKH�7KLUG�5HSXEOLF�RI�3RODQG
�

$EVWUDFW��7KH�FRQIOLFW�RYHU�WKH�FRQWHQWV�RI�WKH�3UHDPEOH�WR�WKH�&RQVWLWXWLRQ�RI�WKH�7KLUG�5HSXEOLF�RI�
3RODQG�LV�SUHVHQWHG�DV�D�V\PEROLF�GLVFXUVLYH�VWUXJJOH�RQ�WKH�SXEOLF�DUHQD�RI�RUJDQL]HG�FROOHFWLYH�DJHQWV���
WKH�UHSUHVHQWDWLYHV�RI�SROLWLFDO�SDUWLHV��16==��6ROLGDUQRVF���6ROLGDULW\��DQG�WKH�5RPDQ�&DWKROLF�&KXUFK��
,W�LV�D�VWXG\�RI�WKH�IXQFWLRQ�RI�V\PEROL]DWLRQ��EDVHG�RQ�WKH�H[DPSOH�RI�&RQVWLWXWLRQDOLVP��ZKLFK�UHYHDOV�
WKH�XQGHUFXUUHQWV�RI�WKH�UHFODLPLQJ�DQG�FRQWURO�RI�SROLWLFDO�SRZHU�ZLWK�WKH�KHOS�RI�V\PEROV�DIWHU�WKH�
GRZQIDOO�RI�UHDO�VRFLDOLVP��7KH�WH[W�RI�WKH�3UHDPEOH�ZDV�IRUPXODWHG�LQ�WKH�SURFHVV�RI�LQWHUDFWLRQ��,WV�
PHDQLQJ�FDQ�EH�XQGHUVWRRG�RQO\���DV�WKLV�DUWLFOH�SURSRVHV���WKURXJK�D�UH�FRQWH[WXDOLVDWLRQ��L�H��UHFRQ��
VWUXFWLQJ�WKH�FRXUVH�RI�V\PEROLF�LQWHUDFWLRQV�EHWZHHQ�WKH�VLGHV�RI�WKH�FRQIOLFW��7KH�DUWLFOH�IRFXVHV�RQ�
GHVFULELQJ�WKH�VWDJHV�RI�WKH�QHJRWLDWLRQV��DV�ZHOO�DV�WKH�VWUDWHJLHV�DQG�WDFWLFV�DVVRFLDWHG�ZLWK�WKH�LQFOX��
VLRQ�RI�WKH�,QYRFDWLR�'HL��2I�VSHFLDO�LPSRUWDQFH�DUH�WKH�HQWULHV�ZKLFK�DVVXPHG�D�GLDOHFWLFDO�IRUP���WKH�
H[SUHVVLRQV��:H���WKH�3ROLVK�1DWLRQ���DOO�FLWL]HQV�RI�WKH�5HSXEOLF�������ERWK�WKRVH�ZKR�EHOLHYH�LQ�*RG�
DV�WKH�VRXUFH�RI�WUXWK��MXVWLFH��JRRG�DQG�EHDXW\��DQG�WKRVH�ZKR�GR�QRW�VKDUH�WKLV�IDLWK��EXW�GHULYLQJ�
WKRVH�XQLYHUVDO�YDOXHV�IURP�RWKHU�VRXUFHV��DQG��LQ�WKH�VHQVH�RI�UHVSRQVLELOLW\�EHIRUH�*RG�RU�EHIRUH�RQH
V�
RZQ�FRQVFLHQFH���7KHVH�H[SUHVVLRQV�V\PEROLFDOO\�PDUN�WKH�ERUGHUV�RI�D�FRQVHQVXV�ZKLFK�GLYLGH�VRFLHW\�
ZLWKLQ�WKH�ERXQGV�RI�D�SUREOHPDWLF�LGHQWLW\�RI�WKH�QDWLRQ�VWDWH�RI�WKH�7KLUG�5HSXEOLF�RI�3RODQG��7KH�
VWUXFWXUH�RI�FLYLF��QDWLRQDO��XQLYHUVDO��UHOLJLRXV�DQG�VHFXODU�YDOXHV�LQ�WKH�ILQDO�WH[W�RI�WKH�3UHDPEOH�LV�DOVR�
SUHVHQWHG��

.H\ZRUGV��&RQVWLWXWLRQDOLVP��V\PEROLF�FRQIOLFW��SRVW�FRPPXQLVP��LGHQWLW\�RI�WKH�QDWLRQ�VWDWH�

7UDQVIRUPDWLRQ�RI�WKH�6\VWHP�DQG�6\PEROLF�&RQIOLFWV�2YHU�&ROOHFWLYH�,GHQWLW\�

6WXGLHV�RQ�WKH�FXOWXUDO�FRQVWUXFWLRQ�RI�FRPPXQLW\��6WUDWK�������RU�HWKQRV\PEROLVP�
�6PLWK�������DUH�RQO\�VRPH�RI�WKH�PDQ\�H[DPSOHV�RI�WKH�JURZLQJ�LQWHUHVW�LQ�WKH�YDULRXV�
PDQLIHVWDWLRQV�RI�VRFLDO�V\PEROLVP�DQG�V\PEROLF�SROLWLFV��$OH[DQGHU�������(GHOPDQ�
�������%RWK�WKH�UHFRQVWUXFWLRQ�RI�RUGHU�LQ�SRVW�FRPPXQLVW�VRFLHWLHV�DQG�WKH�SURMHFW�
RI�(XURSHDQ�LQWHJUDWLRQ��DV�ZHOO�DV�JOREDO�SURFHVVHV�RI�UHDFKLQJ�QHZ�ZD\V�WR�GHILQH�
LGHQWLWLHV�DQG�UHODWLRQV��IURP�FLWL]HQVKLS�WKURXJK�QDWLRQ�WR�LQWHUQDWLRQDO�FRPPXQLW\��
XQGRXEWHGO\�IDYRXU�WKH�GHYHORSPHQW�RI�WKLV�UHVHDUFK�DUHD��

$XWKRU
V�DGGUHVV��,QVWLWXWH�RI�6RFLRORJ\��:DUVDZ�8QLYHUVLW\��.DURZD������������:DUVDZ��3RODQG��
H�PDLO��KDODVH#LV�XZ�HGX�SO��HKDODV#LGHD�QHW�SO�
�7KH�DUWLFOH�KDV�EHHQ�EDVHG�RQ�PDWHULDOV�JDWKHUHG�GXULQJ�WKH�UHDOL]DWLRQ�RI�WKH�SURMHFW�ILQDQFHG�E\�WKH�
)RXQGDWLRQ�IRU�3ROLVK�6FLHQFH�ZLWKLQ�WKH�SURJUDP��6XEVLGLHV�IRU�6FLHQWLVWV���
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7KH�GLVFXVVLRQ�DURXQG�WKH�SURMHFW�RI�WKH�(XURSHDQ�&RQVWLWXWLRQ�SURYLGHV�QHZ�
IUDPHV�WR�WKH�DQDO\VLV�SUHVHQWHG�LQ�WKLV�DUWLFOH��,W�LQFRUSRUDWHG�WKH�KHDWHG�GHEDWH�RQ�
WKH�3UHDPEOH�DQG�WKH�SROLF\�RI�IRUJHWWLQJ�DERXW�(XURSH
V�&KULVWLDQ�KHULWDJH��LQ�ZKLFK�
WKH�QRWDWLRQ�LQ�WKH�3UHDPEOH�WR�WKH�&RQVWLWXWLRQ�RI�WKH�7KLUG�5HSXEOLF�RI�3RODQG�
ZDV�HYRNHG�DV�UHIHUULQJ�WR�WKH�QHJRWLDWHG�YDOXHV��7KLV�DUWLFOH�GHVFULEHV�WKH�SURFHVV�RI�
WKH�FRQVWUXFWLRQ�RI�WKH�WH[W�RI�WKH�3UHDPEOH�LQ�3RODQG��,Q�WKLV�SURFHVV�LQ�D�V\PEROLF�
IRUP�WKH�G\QDPLFV�RI�SRZHU�LQ�WKH�SXEOLF�VSKHUH�KDYH�EHHQ�H[SUHVVHG�DV�D�VWUXJJOH�
IRU�FRQWURO�RYHU�NH\�V\PEROV�DQG�WKHLU�XVH��

7UDQVIRUPDWLRQ�DV�D�V\PEROLF�SURFHVV��LQFOXGLQJ�WKH�V\PEROLF�PHWKRGV�RI�LQIOX��
HQFLQJ�LPDJLQDWLRQV�DQG�FROOHFWLYH�DFWLRQV��SUDFWLFDOO\�KDV�QRW�EHHQ�GLVFXVVHG��+DODV�
���������������+DODV��������7KH�HQG�RI�PRQRFHQWULF�RUGHU�LQ�D�FRPPXQLVW��FROOHF��
WLYHO\�RULHQWHG�VRFLHW\�RI�UHDO�VRFLDOLVP�GRHV�QRW�VLPSO\�PHDQ�WKH�WUDQVLWLRQ�WR�D�OLEHUDO�
�VRFLHW\�RI�LQGLYLGXDOV���7KH�SURFHVV�RI�SROLWLFDO�V\VWHP�WUDQVIRUPDWLRQ�LV�FKDUDFWHU��
L]HG�E\�D�FRPSHWLWLRQ�IRU�GHILQLQJ�WKH�FROOHFWLYH�LGHQWLW\�RI�WKH�VRFLHW\�DQG�V\PEROLF�
GRPLQDQFH�EDVHG�RQ�HVWDEOLVKLQJ�WKH�OHJLWLPDWH�RUGHU�RI�PHDQLQJV��

$OWKRXJK�WKH�GDQJHU�UHODWHG�WR�XVLQJ�WKH�QRWLRQ�RI�FROOHFWLYH�LGHQWLW\��.ORVNRZVND�
�����������DVVXPLQJ�D�FROOHFWLYH�FRQVFLRXVQHVV��LV�QRW�WR�EH�IRUJRWWHQ��LWV�V\PEROLF�
REMHFWLYL]DWLRQV�SURYLGH�D�VDIH��HPSLULFDO�OHYHO�RI�DQDO\VLV��&ROOHFWLYH�SURFHVVHV�RI�
WKLQNLQJ�UHODWH�WR�WKH�FROOHFWLYH�QRWLRQV�RI�PHPRU\��HPRWLRQV��P\WKV��LGHRORJLHV�DQG�
RWKHU�V\PEROLF�UHSUHVHQWDWLRQV��ZKLFK�DUH�FRQVWUXFWHG�DQG�VXVWDLQHG�LQ�LQWHUDFWLRQV�
�6WUDXVV�������������,GHQWLW\�FRQFHLYHG�LQ�WKDW�ZD\�KDV�D�FHUWDLQ�FRQWLQXLW\�DQG�LV�
D�VRXUFH�RI�DFWLRQ�WR�ZKLFK�DQ�REVHUYHU�FDQ�DVFULEH�D�PHDQLQJ��:KLWH�����������
7KH�JURXSV�H[LVW�DV�HQWLWLHV�RQO\�EHFDXVH�RI�D�FRPPRQ�LGHQWLW\�PDQLIHVWLQJ�LWVHOI�LQ�
FRPPRQ�V\PEROL]DWLRQ��FRPPRQ�WHUPLQRORJ\��DQG�FRPPRQ�PHDQLQJV�DFFHSWHG�E\�
WKHLU�PHPEHUV��6WUDXVV�����������������0HPEHUV�RI�D�JURXS�VKDUH�V\PEROV�GHOLQHDWLQJ�
ERXQGDULHV�RI�PHDQLQJV�RI�WKH�UHDOLW\�WKH\�H[SHULHQFH��DOORZLQJ�IRU�D�FHUWDLQ�PDUJLQ�
RI�FKDQJHDELOLW\��,W�LV�SUHFLVHO\�WKLV�FKDQJHDELOLW\�RI�PHDQLQJV��PDQ\�RI�ZKLFK�FDQ�QRW�
EH�SUHFLVHO\�DUWLFXODWHG�EHFDXVH�WKH\�KDYH�PDQ\�FRQWH[WV��H�J��MXVWLFH�DQG�SDWULRWLVP��
ZKLFK�PDNHV�WKH�FRQWURO�RI�FROOHFWLYH�FRQVFLRXVQHVV�SRVVLEOH�WKURXJK�WKH�PDQLSXODWLRQ�
RI�UHVSHFWLYH�V\PEROV��&RKHQ������������

7KH�FRQIOLFW�RYHU�WKH�3UHDPEOH�LQ�WKH�SURFHVV�RI�ZULWLQJ�D�QHZ�&RQVWLWXWLRQ�LQ�
3RODQG�DIWHU������ZDV�D�SROLWLFDO�DQG�DW�WKH�VDPH�WLPH�V\PEROLF�SURFHVV��LQ�WKH�VHQVH�
RI�3LHUUH�%RXUGLHX
V�SROLWLFV�RI�V\PEROL]DWLRQ��7KH�DFWLYLW\�RI�WKH�VWDWH�DQG�SROLWLFDO�
FRQIOLFWV�EH\RQG�DOO�SUDJPDWLF�LQWHUHVWV�DUH�PDQLIHVWHG�LQ�WKH�VWUXJJOH�IRU�GHILQLQJ�WKH�
YLVLRQ�RI�UHDOLW\�DQG�IRU�WKH�DXWKRULWDWLYH�UHSUHVHQWDWLRQ�RI�WKH�ZRUOG��LQFOXGLQJ�WKH�
GHILQLWLRQ�RI�FROOHFWLYH�LGHQWLWLHV��7KH�FRQIOLFW�RYHU�WKH�3UHDPEOH�FDQ�EH�SUHVHQWHG�DV�
D�V\PEROLF�VWUXJJOH��%RXUGLHX����������������PRUH�SUHFLVHO\��DV�D�GLVFXUVLYH�VWUXJJOH�
IRXJKW�LQ�WKH�VRFLDO�ILHOG��E\�RUJDQL]HG�FROOHFWLYH�VXEMHFWV�HQWHULQJ�LQWR�LQWHUDFWLRQV�
DQG�LQLWLDWLQJ�VWUDWHJLF�DFWLYLW\�WKURXJK�VRFLDO�DFWRUV��� DV�GUDPDWLV�SHUVRQDP��

��,�DP�UHIHUULQJ�WR�WKH�QRWLRQ�RI�WKH�DUHQD�LQWURGXFHG�E\�$QVHOP�6WUDXVV���7KH�FRQFHSW�RI�DUHQD�
ZLOO�UHIHU�KHUH�WR�LQWHUDFWLRQ�E\�VRFLDO�ZRUOGV�DURXQG�LVVXHV���ZKHUH�DFWLRQV�FRQFHUQLQJ�WKHVH�DUH�EHLQJ�
GHEDWHG��IRXJKW�RXW��QHJRWLDWHG��PDQLSXODWHG��DQG�HYHQ�FRHUFHG�ZLWKLQ�DQG�DPRQJ�WKH�VRFLDO�ZRUOGV��
�6WUDXVV�������������
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7KH�6\PEROLF�&RQVWLWXWLRQ�RI�WKH�1DWLRQ�6WDWH�LQ�D�+LVWRULFDO�3HUVSHFWLYH�

1DWLRQ�DQG�VWDWH�DUH�HQGXULQJ�VWUXFWXUHV�H[WHQGLQJ�RYHU�PDQ\�VXFFHVVLYH�JHQHUDWLRQV��
/HDYLQJ�DVLGH�WKH�DQDO\VLV�RI�WKH�FRPSOH[�RQWRORJ\�RI�WKHVH�VRFLDO�HQWLWLHV��RQH�FDQ�
VWDUW�ZLWK�WKH�VWDWHPHQW�WKDW�WKH\�DUH�LQFDUQDWHG�LQ�V\PEROLF�REMHFWLYL]DWLRQV��6\PEROV�
FRQGHQVH��ILUVW�RI�DOO��WKH�PHDQLQJV�GHILQLQJ�WKH�JHQHDORJ\��L�H���WKH�RULJLQ�RI�WKRVH�
FROOHFWLYH�HQWLWLHV��WKH�FDQRQ�RI�WKHLU�FKDUDFWHULVWLF�IHDWXUHV�DV�YDOXHV�DQG�WKH�ERXQG��
DULHV�GHILQLQJ�WKHLU�GLVWLQFW�FKDUDFWHU��IODJ��HPEOHP��FDSLWDO�FLW\��QDWLRQDO�DQWKHP��
&RQVWLWXWLRQ��QDWLRQDO�KHURHV��HWF����

:H�VKDOO�DOVR�OHDYH�DVLGH�WKH�FRPSOH[�SUREOHP�RI�UHODWLRQV�EHWZHHQ�WKH�QDWLRQ�
DQG�WKH�VWDWH��DQG��DERYH�DOO��DQ�DWWHPSW�WR�VHWWOH�WKH�VFRUH�EHWZHHQ�WKH�FXOWXUDO�DQG�
SROLWLFDO�SRLQW�RI�YLHZ��ZKHUH��� DFFRUGLQJ�WR�WKH�IRUPHU��� WKH�VWDWH�FKURQRORJLFDOO\�
RU�FRQVHTXHQWLDOO\�IROORZV�WKH�QDWLRQ��DQG��� DFFRUGLQJ�WR�WKH�ODWWHU��� LW�LV�WKH�RWKHU�
ZD\�DURXQG��WKH�VWDWH�FRQVWLWXWHV�WKH�QDWLRQ��,Q�3ROLVK�VRFLRORJ\��WR�UHFDOO�)ORULDQ�
=QDQLHFNL
V�LGHD��LQ�FRQWUDVW�WR�WKH�WUDGLWLRQ�VWDUWHG�ZLWK�0D[�:HEHU��WKH�FXOWXUDO�
DSSURDFK�DQG�WKH�QRWLRQ�RI�VHSDUDWLQJ�WKH�QDWLRQDO�VRFLHW\�IURP�WKH�SROLWLFDO�VRFLHW\�
SUHYDLOHG��'XH�WR�WKH�KLVWRULFDO�H[SHULHQFH��� DV�D�UHVXOW�RI�WKH���WK�FHQWXU\�SDUWLWLRQLQJ�
RI�WKH�VWDWH�ZKHQ�IRU�RYHU�D�KXQGUHG�\HDUV�WKH�QDWLRQ�IRXQG�LWVHOI�ZLWKLQ�GLIIHUHQW�
VWDWH�VWUXFWXUHV�XQWLO�������� WKH�SUREOHP�RI�UHWDLQLQJ�WKH�QDWLRQDO�LGHQWLW\�EHFDPH�
FUXFLDO��7KH�LVVXH�RI�VWDWH�LGHQWLW\�KDG�QRW�EHHQ�DQ�LPSRUWDQW�VRFLRORJLFDO�VXEMHFW��
$IWHU�WKH�IDOO�RI�FRPPXQLVP��KRZHYHU��WKH�SUREOHP�EHFDPH�H[WUHPHO\�LPSRUWDQW�LQ�
YLHZ�RI�D�WURXEOHVRPH�LGHQWLW\�RI�WKH�3ROLVK�3HRSOH
V�5HSXEOLF��35/�� DV�WKH�3ROLVK�
6WDWH��

7KH�VWXG\�RI�&RQVWLWXWLRQDOLVP�FDQ�EH�D�VRXUFH�RI�LQWHUHVWLQJ�K\SRWKHVHV�FRQ��
FHUQLQJ�WKH�IXQFWLRQ�RI�V\PEROL]DWLRQ�LQ�FRRUGLQDWLQJ�FROOHFWLYH�SKHQRPHQD��DQG�LQ�

SDUWLFXODU��LW�FDQ�KHOS�WR�XQYHLO�WKH�UHJXODULWLHV�RI�WDNLQJ�RYHU�DQG�FRQWUROOLQJ�SRZHU�
ZLWK�WKH�KHOS�RI�V\PEROV��DQG�LQ�WKLV�SDUWLFXODU�FDVH�DIWHU�WXUQLQJ�DZD\�IURP�UHDO�
VRFLDOLVP��

'XH�WR�WKH�VSHFLILF�FKDUDFWHU�RI�WKH�SURFHVV�RI�IRUPXODWLQJ�WKH�3UHDPEOH�WR�WKH�
&RQVWLWXWLRQ�RI�WKH�7KLUG�5HSXEOLF�RI�3RODQG��LW�LV�ZRUWK�PHQWLRQLQJ�WKDW�WKH�LGHD�
RI�&RQVWLWXWLRQDOLVP�VWDUWHG�LQ���WK�FHQWXU\�(XURSH�DV�D�UHVXOW�RI�D�FRQIOLFW�DLPLQJ�
DW�FXUELQJ�WKH�DEVROXWH�DXWKRULW\�RI�D�UXOHU�OHJLWLPL]HG�ZLWK�VXSHUQDWXUDO�VDQFWLRQ�
WKURXJK�ZULWWHQ�UHJXODWLRQV�RU�FRQYHQWLRQV�QRW�IRUPXODWHG�LQ�ZULWLQJ��7KH�GHYHORS��
PHQW�RI�&RQVWLWXWLRQDOLVP�FRLQFLGHG�ZLWK�WKH�VHFXODUL]DWLRQ�RI�DXWKRULW\�DQG�ZLWK�
WKH�GHSDUWXUH�IURP�LWV�OHJLWLPL]DWLRQ�DV�*RG
V�ODZ��%XOORFN�������������7KH�3UHDP��
EOH�LV�D�V\PEROLF�GLVFXUVLYH�IRUP�ZULWWHQ�DFFRUGLQJ�WR�FHUWDLQ�FRQYHQWLRQV�DQG�XVLQJ�
LGLRPDWLF�H[SUHVVLRQV��WKH�LQWHUSUHWDWLRQ�RI�ZKLFK�KDV�WR�DSSHDO�WR�ERWK�D�VSHFLILF�
KLVWRULFDO�VLWXDWLRQ�DQG�WR�ODVWLQJ�HSRFKDO�LGHRORJLHV��)RU�D�&RQVWLWXWLRQDOLVW��WKH�
3UHDPEOH�PD\�QRW�EH�YHU\�LPSRUWDQW�EHFDXVH�LW�GRHV�QRW�GLUHFWO\�GHWHUPLQH�WKH�UXOHV�
RI�WKH�IXQFWLRQLQJ�RI�SXEOLF�LQVWLWXWLRQV��,WV�V\PEROLF�PHDQLQJ�KDV��KRZHYHU��D�PRUH�
LPSRUWDQW�IXQFWLRQ�WKDQ�FHUHPRQLDO�GHFODPDWLRQ�XQGHUVFRULQJ�WKH�DXWKRULW\�RI�WKH�
ODZ�PDNLQJ�ERG\��,Q�D�GHHS�VRFLRORJLFDO�VHQVH��WKDW�V\PEROLF�IRUP�FRQVWLWXWHV�WKH�
FROOHFWLYH�LGHQWLW\�RI�WKH�&RQVWLWXWLRQ�SURFODLPLQJ�FRPPXQLW\�WKDW�LV�VXSSRVHG�WR�EH�

JXLGHG�E\�LWV�DUWLFOHV��
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3ROLVK�&RQVWLWXWLRQDOLVP�KDV�D�ORQJ�WUDGLWLRQ�GDWLQJ�EDFN�WR�WKH�SHULRG�RI�QREOH�
GHPRFUDF\��WKH�QREOH�5HSXEOLF��DOVR�FDOOHG�WKH�)LUVW�5HSXEOLF���ZKLFK�LQ�������LQ�
GHIHQVH�DJDLQVW�DEVROXWXP�GRPLQLXP��SURGXFHG�D�VSHFLILF�VWDWH�FRQVWLWXWLRQ��WKH�VR��
FDOOHG�+HQU\
V�$UWLFOHV���7KLV�FRQVWLWXWLRQ�VSHFLILHG�WKH�EDVLF�IUHHGRPV�RI�WKH�QRELOLW\��
LQFOXGLQJ�WKH�UHOLJLRXV�ULJKWV�DQG�UHODWLRQV�EHWZHHQ�&DWKROLFV�DQG�WKH�IROORZHUV�RI�
RWKHU�UHOLJLRQV��$OWKRXJK�GXULQJ�WKH�SHULRG�RI�ORVW�LQGHSHQGHQFH�3ROHV�KDG��WKHLU�
RZQ��FRQVWLWXWLRQV��IRU�H[DPSOH�WKH�&RQVWLWXWLRQ�RI�WKH�:DUVDZ�'XFK\�GLFWDWHG�E\�
1DSROHRQ�LQ������RU�WKH�&RQVWLWXWLRQ�RI�WKH�&RQJUHVV�.LQJGRP�GLFWDWHG�E\�WVDU�
$OH[DQGHU�LQ�������LQ�WKH�VXEVHTXHQW�SURFHVV�RI�FRQVWUXFWLQJ�WKH�LGHQWLW\�RI�WKHLU�
RZQ�VWDWH�ERWK�ZHUH�QHJOHFWHG��7KH�UROH�RI�D�SDUDGLJPDWLF�SDWWHUQ�DQG�D�V\PERO�
ZDV�DVVXPHG�E\�WKH�7KLUG�RI�0D\�&RQVWLWXWLRQ�RI�������WKH�ODVW�DFW�RI�WKH�)LUVW�
5HSXEOLF��7KDW�(QOLJKWHQPHQW�&RQVWLWXWLRQ��FDOOHG�WKH�*RYHUQPHQWDO�6WDWXWH��EHJDQ�
ZLWK�D�3UHDPEOH�GHILQLQJ�WKH�SXUSRVH�RI�LWV�SURFODPDWLRQ��,W�DOVR�FRQWDLQHG�D�V\PEROLF��
SHUIRUPDWLYH�IRUPXOD��,QYRFDWLR�'HL���,Q�WKH�QDPH�RI�*RG��2QH�LQ�WKH�+RO\�7ULQLW\���
JUDQWLQJ�WKH�KLJKHVW�VDFUDO�VDQFWLRQ�RI�VWDWH�ODZ��7KH�FROOHFWLYH�VXEMHFW�RI�WKH�DUWLFOHV�
ZDV�LGHQWLILHG�DV��WKH�3ROLVK�QDWLRQ���7KH�ILUVW�DUWLFOH�RI�WKH�&RQVWLWXWLRQ�GHILQHG�
WKH�GRPLQDQW�UHOLJLRQ���7KH�+RO\�5RPDQ�&DWKROLF�)DLWK��ZLWK�DOO�LWV�SULYLOHJHV�DQG�
LPPXQLWLHV��VKDOO�EH�WKH�GRPLQDQW�QDWLRQDO�UHOLJLRQ���

$IWHU�UHJDLQLQJ�LQGHSHQGHQFH�LQ������DQG�H[SHULHQFLQJ�D�WUDQVLWLRQ�SHULRG��WKH�
&RQVWLWXWLRQ�ZDV�DGRSWHG�RQ�0DUFK�����������6LPLODUO\��LW�FRQWDLQHG�,QYRFDWLR�'HL��
�,Q�WKH�QDPH�RI�*RG�WKH�$OPLJKW\����7KH�FROOHFWLYH�LGHQWLW\�RI�WKH�VXEMHFW�DQG�WKH�
REMHFW�RI�WKH�&RQVWLWXWLRQ�ZDV�DJDLQ�GHILQHG�DV��:H��WKH�3ROLVK�QDWLRQ���7KDW�UHIHUHQFH�
WR�WKH�3UHDPEOH�RI�WKH�7KLUG�RI�0D\�&RQVWLWXWLRQ�RI������EHIRUH�WKH�SDUWLWLRQLQJ�RI�
WKH�5HSXEOLF�RI�3RODQG�FRQVWLWXWHG�WKH�V\PEROLF�FRQWLQXLW\�RI�WKH�VWDWH��,Q�WKDW�ZD\��
LW�ZDV�LQGLFDWHG�WKDW�LW�ZDV�QRW�D�QHZ�EXW�UHVWRUHG�VWDWH��WKH�FRQWLQXDWLRQ�RI�WKH�
)LUVW�5HSXEOLF��.UXNRZVNL������������'HSDUWLQJ�IURP�WKH�SDUOLDPHQWDU\�PRGHO�DQG�
WXUQLQJ�LQWR�WKH�SUHVLGHQWLDO�PRGHO��WKH�&RQVWLWXWLRQ�RI�$SULO����������GLG�QRW�FRQWDLQ�
D�3UHDPEOH��

,W�UHPDLQV�D�YHU\�LQWHUHVWLQJ�WDVN�WR�DQDO\]H�WKH�V\PEROLF�FRQVWLWXWLRQDO�VWUDWHJLHV��
DQG��LQ�SDUWLFXODU��WKH�V\PEROLF�FUHDWLRQ�RI�WKH�VWDWH
V�LGHQWLW\�DQG�LWV�FRQWLQXLW\��,Q�
UHIHUHQFH�WR�WKH�VLWXDWLRQ�WKDW�GHYHORSHG�DIWHU�������WKH�LGHQWLW\�RI�WKH�3ROLVK�3HR��
SOH
V�5HSXEOLF�LV�HVSHFLDOO\�FRPSOH[��L�H���WKH�3ROLVK�VWDWH�UXOHG�E\�WKH�FRPPXQLVWV��7KH�
3ROLVK�3HRSOH
V�5HSXEOLF�ZDV�IRUPDOO\�SURFODLPHG�E\�WKH������&RQVWLWXWLRQ��ZKLFK�GX��
SOLFDWHG�WKH�SDWWHUQ�RI�WKH�6RYLHW�&RQVWLWXWLRQ�RI�������5\ELFNL��%XUGD��6WHPEURZLF]�
����������������+RZHYHU��WKH�&RQVWLWXWLRQ�RI�WKH�3ROLVK�3HRSOH
V�5HSXEOLF�DGRSWHG�RQ�
-XO\����������DOVR�UHIHUUHG�WR�WKH�WUDGLWLRQV�RI�3ROLVK�&RQVWLWXWLRQDOLVP��8QOLNH�LWV�6R��
YLHW�H[DPSOH��LW�FRQWDLQHG�WKH�3UHDPEOH��������DQG�EHVLGHV�VXFK�FROOHFWLYH�FRPPXQLVW�
LGHQWLWLHV�DV�WKH��KHURLF�ZRUNHUV
�FODVV��DQG�WKH��ZRUNLQJ�PDVVHV���WKH��3ROLVK�ZRUNLQJ�
SHRSOH��DOVR�FRQWDLQHG�D�WUDGLWLRQDO�FROOHFWLYH�LGHQWLW\���WKH�3ROLVK�QDWLRQ���+RZHYHU��
LW�UHIHUUHG�WR�LWV�WUDGLWLRQV�VHOHFWLYHO\���WKH�PRVW�FRPPHQGDEOH��SURJUHVVLYH���� DQG�
GHILQHG�WKH�FODVV�HQHP\��VSHDNLQJ�RI�����WKH�VWUXJJOH�DJDLQVW�WKH�XQUHOHQWLQJ�UHVLV��
WDQFH�RI�WKH�ROG�FDSLWDOLVW�ODQGHG�V\VWHP�FDVWDZD\V���7KH�HDUOLHU�SURFODPDWLRQ�DFW�

��$XWKRUHG�E\�5HY��.D]LPLHU]�/XWRVODZVNL��VHH�.UXNRZVNL������������
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RI�WKH�SHRSOH
V�UXOH�ZDV�WKH�3ROLVK�&RPPLWWHH�RI�1DWLRQDO�/LEHUDWLRQ�0DQLIHVWR�RI�
-XO\�����������7U]FLULVNL�����������������$V�IDU�DV�WKH�V\VWHP�LV�FRQFHUQHG��LW�ZDV�
D�UHYROXWLRQDU\�DFW��EXW�E\�FDOOLQJ�WKH�$SULO�&RQVWLWXWLRQ�RI������LOOHJDO�LW�DW�WKH�VDPH�
WLPH�UHIHUUHG�WR�WKH�&RQVWLWXWLRQ�RI�0DUFK���!�������$W�WKDW�WLPH�LW�KDG�D�SROLWLFDO�DQG�
SURSDJDQGLVW�PHDQLQJ��EXW�LW�DOVR�V\PEROLFDOO\�VLPXODWHG�WKH�FRQWLQXLW\�RI�WKH�LGHQWLW\�
RI�WKH�3ROLVK�VWDWH��7KH�ZD\�WKH�3ROLVK�&RPPLWWHH�RI�1DWLRQDO�/LEHUDWLRQ��3.:1��
0DQLIHVWR�KDG�EHHQ�ZULWWHQ�ZDV�WKHUHIRUH�WKH�EHJLQQLQJ�RI�HQRUPRXV�GLIILFXOWLHV�LQ�
WU\LQJ�WR�SXW�WKH�3ROLVK�3HRSOH
V�5HSXEOLF�RQ�WKH�KLVWRULFDO�PDUJLQ�LQ�WKH�SROLWLFDO�DQG�
V\PEROLF�VWUXJJOH�IRU�WKH�LGHQWLW\�RI�WKH�3ROLVK�VWDWH�DIWHU�������

7KH�QHZ�&RQVWLWXWLRQ�ZDV�QRW�DGRSWHG�XQWLO�������'XULQJ�WKH�\HDUV�RI�V\VWHP�
WUDQVIRUPDWLRQ�DQG�WKH�WUDQVLWLRQDO�SHULRG��WKH�3ROLVK�&RQVWLWXWLRQ�HYROYHG��$Q�LP��
SRUWDQW�VWHS�ZDV�WKH�&RQVWLWXWLRQDO�ODZ�DGRSWHG�2FWREHU�����������FDOOHG�WKH�6PDOO�
&RQVWLWXWLRQ��'XGHN���������������DQQRXQFLQJ�WKH�DGRSWLRQ�RI�WKH�QHZ�&RQVWLWXWLRQ�
RI�WKH�5HSXEOLF�RI�3RODQG��,W�ZDV�D�SHULRG�RI�DPELJXLW\�RI�WKH�VWDWH
V�LGHQWLW\��7KH�
FKDQJH�RI�WKH�&RQVWLWXWLRQ�RI�WKH�3ROLVK�3HRSOH
V�5HSXEOLF�WKDW�WRRN�SODFH�RQ�'H��
FHPEHU����������FRQVLVWHG�LQ�WKH�UHYLVLRQ�RI�WKH�PDLQ�SULQFLSOHV�RI�WKH�V\VWHP��7KH�
V\PEROLF�PDQLIHVWDWLRQ�RI�WKDW�FKDQJH�ZDV�WKH�UHWXUQ�WR�WKH�WUDGLWLRQDO�QDPH�RI�WKH�
VWDWH��5HSXEOLF�RI�3RODQG��DQG�WKH�QDWLRQDO�HPEOHP��FURZQHG�ZKLWH�HDJOH�DJDLQVW�
D�UHG�EDFNJURXQG���7KH�LQWURGXFWLRQ�WR�WKH�&RQVWLWXWLRQ�ZDV�FURVVHG�RXW�DQG�WKH�LGH��
RORJLFDO�LQKHULWDQFH�RI�WKH�3ROLVK�3HRSOH
V�5HSXEOLF�ZDV�UHMHFWHG��,W�LV�ZRUWK�QRWLQJ�
WKDW�WKH�FKDQJHV�FRQFHUQLQJ�WKH�HPEOHPV�RI�WKH�VWDWH�ZHUH�QRW�FRQVLVWHQW��7KH�QHZ�
ODZ�RI�)HEUXDU\���������FRQFHUQLQJ�WKH�UHJXODWLRQV�UHODWHG�WR�WKH�HPEOHP��WKH�QDWLRQDO�
FRORUV�DQG�WKH�DQWKHP�RI�WKH�5HSXEOLF�RI�3RODQG��']LHQQLN�8VWDZ�QU��������FKDQJHG�
RQO\�VRPH�RI�WKH�UHJXODWLRQV�GDWLQJ�EDFN�WR�WKH�SHULRG�RI�WKH�3ROLVK�3HRSOH
V�5HSXEOLF��
7ZR�GLIIHUHQW�QDPHV�RI�WKH�VWDWH�ZHUH�EHLQJ�XVHG��WKH�3ROLVK�3HRSOH
V�5HSXEOLF�DQG�
WKH�5HSXEOLF�RI�3RODQG��(YHQ�LI�LW�ZDV�D�OHJLVODWLYH�ODSVH��LW�QHYHUWKHOHVV�FRUUHVSRQGHG�
WR�WKH�DFWXDO�GLIIHUHQWLDWLRQ�RI�VRFLDO�FRQVFLRXVQHVV��L�H���GLIIHUHQW�LGHQWLILFDWLRQ�DQG�
DSSURYDO�IRU�ERWK�WKH�IRUPHU�DQG�WKH�QHZ�VWDWHKRRG�DIWHU�������'XGHN���������������

7KH�7UDMHFWRU\�RI�WKH�3UHDPEOH�

:RUN�RQ�WKH�QHZ�&RQVWLWXWLRQ�EHJDQ�LQ������DQG�SURFHHGHG�VORZO\��6HYHQ�GLIIHU��
HQW�GUDIWV�ZHUH�SUHSDUHG���EXW�RQO\�WKUHH��� RQH�EHLQJ�WKH�FLWL]HQV
�GUDIW�VXSSRUWHG�
E\��6ROLGDULW\���� FRQWDLQHG�WKH�3UHDPEOH��L�H���WKH�VROHPQ�LQWURGXFWLRQ��GHVFULELQJ�
WKH�ODZ�PDNLQJ�VXEMHFW�DQG�WKH�LGHQWLW\�RI�WKH�DGGUHVVHH��SRLQWLQJ�WR�WKH�WUDGLWLRQ�
DQG�YDOXHV�WKH�&RQVWLWXWLRQ�UHIHUV�WR�DQG�LQGLFDWLQJ�WKH�VRXUFH�RI�WKRVH�YDOXHV��7KH�

��'UDIWV�ZHUH�SUHVHQWHG�E\��
���&RQVWLWXWLRQDO�&RPPLVVLRQ�RI�WKH�ILUVW�6HQDWH�
���3DUOLDPHQWDU\�&OXE�RI�WKH�3ROLVK�3HDVDQWV
�3DUW\��36/��DQG�SDUOLDPHQWDU\�FLUFOHV�RI�WKH�/DERU�8QLRQ�
�83���WKH�*HUPDQ�0LQRULW\��3HQVLRQHUV�DQG�5HWLUHHV��WKH��+RSH��3DUW\�DQG�QRQDOLJQHG�GHSXWLHV��

���3DUOLDPHQWDU\�&OXE�RI�WKH�&RQIHGHUDF\�RI�,QGHSHQGHQW�3RODQG��.31���
���'HSXWLHV�DQG�VHQDWRUV�RI�WKH�3DUOLDPHQWDU\�&OXE�RI�'HPRFUDWLF�8QLRQ��8'���
���'HSXWLHV�DQG�VHQDWRUV�RI�WKH�$OOLDQFH�RI�'HPRFUDWLF�/HIW��6/'���
���7KH�3UHVLGHQW�RI�WKH�5HSXEOLF�RI�3RODQG��
���$�JURXS�RI�FLWL]HQV��

This content downloaded from 132.239.1.230 on Mon, 23 Nov 2015 10:44:57 UTC
All use subject to JSTOR Terms and Conditions



��� (/=%,(7$�+$W$6�

3UHDPEOH�GUDIWV�FRPPXQLFDWHG�WKH�V\PEROLF�FRQWLQXLW\�RI�WKH�QDWLRQ
V�LGHQWLW\�DQG�
LGHQWLILHG�WKH�ERG\�SURFODLPLQJ�WKH�QHZ�&RQVWLWXWLRQ�ZLWK�WKHLU�SUHGHFHVVRUV��7KH�
6HQDWH�DQG��6ROLGDULW\��GUDIWV�FRQWDLQHG�DOVR�WKH�VR�FDOOHG�,QYRFDWLR�'HL��� �,Q�WKH�
QDPH�RI�*RG�WKH�$OPLJKW\�����RU��,Q�WKH�QDPH�RI�*RG������� WKH�H[SUHVVLRQ�WKDW�
HQGRZV�WKH�SURFODLPLQJ�FRPPXQLW\�ZLWK�D�UHOLJLRXV�LGHQWLW\��

7KH�LQYRFDWLRQ�LV�DQ�HPSKDWLF�DQG�UKHWRULFDO�H[SUHVVLRQ��6ODZLULVNL������������
.RURONR�������������DQ�H[SDQGHG�DSRVWURSKH�IUHTXHQWO\�IRXQG�LQ�D�KHURLF�HSLF��,Q�
D�FRQVWLWXWLRQ��EHLQJ�DQ�LQVWDQFH�RI�SXEOLF�GLVFRXUVH��DQ�LQYRFDWLRQ�LV�D�VSHFLILF�NLQG�
RI�SHUIRUPDWLYH�H[SUHVVLRQ��,W�LV�DOVR�D�FDXVDWLYH�H[SUHVVLRQ�LQ�WKH�VHQVH�WKDW�DOO�RWKHU�
ZRUGV�DFWV�GHULYH�IURP�LW��$�3UHDPEOH�EHJLQQLQJ�ZLWK�,QYRFDWLR�'HL�SRLQWV�WR�WKH�
GLYLQH�VRXUFH�RI�WKH�DFWV�ELQGLQJ�WKH�FRPPXQLW\�WRJHWKHU��

7KH�V\PEROLF�FRQIOLFW�RYHU�WKH�3UHDPEOH��H[SUHVVHG�LQ�D�SXEOLF�GLVFRXUVH�RYHU�
VHYHUDO�\HDUV�RI�WDNLQJ�WKH�GHFLVLRQ�RQ�WKH�V\VWHP�RI�WKH�VWDWH��ZDV�LQ�SDUW�D�FRQIOLFW���
ERWK�V\PEROLF�DQG�SROLWLFDO��� RYHU�WKH�&RQVWLWXWLRQ�LWVHOI��7KH�WUDMHFWRU\��RI�WKH�
3UHDPEOH��� WKH�SDWK�LW�IROORZHG���ZDV�GHOLQHDWHG�E\�WKH�LQWHUDFWLRQV�RI�GLVFRXUVH�DUHQD�
SDUWLFLSDQWV��SDUWLFXODUO\�E\�WKH�&RQVWLWXWLRQDO�&RPPLVVLRQ��WKH�5RPDQ�&DWKROLF�
&KXUFK�KLHUDUFK\��WKH�,QGHSHQGHQW�6HOI�JRYHUQLQJ�7UDGH�8QLRQ��6ROLGDULW\���WKH�
SRVW�FRPPXQLVW�IRUPDWLRQ�'HPRFUDWLF�/HIW�$OOLDQFH��6/'�� DQG�WKH�3ROLVK�3HDVDQWV
�
3DUW\��36/��� ,W�FRQVLVWHG�RI�WHQ�VWDJHV��GHVFULEHG�KHUH�DV�WKH�SKDVHV�RI�VWUDWHJLF�
V\PEROLF�LQWHUDFWLRQ�RI�WKH�SROLWLFDO�GUDPD�RI�FUHDWLQJ�WKH�&RQVWLWXWLRQ�����LQLWLDWLRQ�
RI�WKH�WUDMHFWRU\�����HOLPLQDWLRQ�RI�WKH�3UHDPEOH�IURP�WKH�WUDMHFWRU\�����FRQIOLFW�RI�
WKH�LQWHUSUHWDWLRQV�RI�WKH�3UHDPEOH�����LQWURGXFWLRQ�RI�WKH�3UHDPEOH�LQWR�WKH�WUD��
MHFWRU\�����FRQIOLFW�RYHU�WKH�FRQWURO�RI�WKH�IRUPXODWLRQ�RI�WKH�WH[W�RI�WKH�3UHDPEOH��
���WDNLQJ�RYHU�FRQWURO�RI�WKH�3UHDPEOH�WUDMHFWRU\�E\�WKH�SRVW�FRPPXQLVW�FRDOLWLRQ��
���QRQ�SRVVXPXV��� WKH�GUDPDWL]DWLRQ�RI�WKH��6ROLGDULW\��SURWHVW�����LQWURGXFWLRQ�RI�
WKH�3ROLVK�3HDVDQWV
�3DUW\
V�VXEVWLWXWLYH�3UHDPEOH�WR�WKH�&RQVWLWXWLRQDO�WUDMHFWRU\��
���WKH�FRQVROLGDWLRQ�RI�WKH�3UHDPEOH�RQ�WKH�WUDMHFWRU\��� WKH�FRQVHQVXV�RI�6/'��36/��
8:�DQG�83��DQG�����WKH�GHSDUWXUH�RI�WKH�WH[W�RI�WKH�3UHDPEOH�IURP�WKH�WUDMHFWRU\�
DQG�DGRSWLRQ�RI�WKH�&RQVWLWXWLRQ�E\�WKH�1DWLRQDO�$VVHPEO\��

���7KH�,QLWLDWLRQ�RI�WKH�7UDMHFWRU\�

7KH�WUDMHFWRU\�WKDW�WKH�3UHDPEOH�ZDV�WR�IROORZ�LV�FORVHO\�FRQQHFWHG�WR�WKH�WUDMHFWRU\�
RI�WKH�&RQVWLWXWLRQ��7KH�LQLWLDWLRQ�RI�D�FRQVWLWXWLRQDO�WUDMHFWRU\�ZDV�RI�DQ�LQVWLWXWLRQDO�
FKDUDFWHU�GXULQJ�WKH�VHFRQG�WHUP�RI�WKH�1DWLRQDO�$VVHPEO\��L�H���WKH�MRLQW�VHVVLRQ�RI�WKH�
'LHW�DQG�WKH�6HQDWH�RQ�6HSWHPEHU�����������7KH�VHYHQ�GUDIWV�RI�WKH�&RQVWLWXWLRQ�ZHUH�
UHDG�IRU�WKH�ILUVW�WLPH��7KUHH�RI�WKHP�ZHUH�SUHFHGHG�E\�3UHDPEOHV��7KH�LQWURGXFWLRQ�
RI�WKH�3UHDPEOH�WR�WKH�&RQVWLWXWLRQDO�WUDMHFWRU\�ZDV�DQ�RSHQ�TXHVWLRQ��,W�ZDV�DQ�LVVXH�
IRFXVLQJ�LQWHUDFWLRQ�RQ�WKH�SXEOLF�DUHQD�DQG�D�IRFDO�SRLQW�RI�DQ�HPHUJLQJ�FRQIOLFW��

����XVH�WKH�QRWLRQ�RI��WUDMHFWRU\��LQ�$QVHOP�6WUDXVV
�VHQVH�����WKH�FRXUVH�RI�DQ\�H[SHULHQFHG�SKHQRPHQRQ�
DV�LW�HYROYHV�RYHU�WLPH��DQ�HQJLQHHULQJ�SURMHFW��D�FKURQLF�LOOQHVV��G\LQJ��D�VRFLDO�UHYROXWLRQ��RU�QDWLRQDO�
SUREOHPV�DWWHQGLQJ�PDVV�RI��XQFRQWUROODEOH��LPPLJUDWLRQ��DQG����WKH�DFWLRQV�DQG�LQWHUDFWLRQV�FRQWULEXWLQJ�
WR�LWV�HYROXWLRQ��6WUDXVV���������������
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���7KH�(OLPLQDWLRQ�RI�WKH�3UHDPEOH�IURP�WKH�7UDMHFWRU\�

,Q�DFFRUGDQFH�ZLWK�LWV�VWDWXV�DQG�SUHURJDWLYHV��WKH�&RQVWLWXWLRQDO�&RPPLVVLRQ�LQLWL��
DWHG�DFWLRQ�DQG�GHFLGHG�WKDW�WKH�&RQVWLWXWLRQ�VKRXOG�QRW�EH�SUHFHGHG�E\�WKH�3UHDP��
EOH��7KH�3UHDPEOH�ZDV�WKXV�UHPRYHG�IURP�WKH�&RQVWLWXWLRQDO�WUDMHFWRU\��7KDW�DFWLRQ�
FDQ�EH�VHHQ�DV�DQ�RXWFRPH�RI�GLIILFXOWLHV�DULVLQJ�IURP�WKH�DWWHPSWV�RI�GHILQLQJ�WKH�
FROOHFWLYH�LGHQWLW\�RI�WKH�SRVW�FRPPXQLVW�QDWLRQ�VWDWH�DQG�ODFN�RI�SRVW�FRPPXQLVWV
�
LGHQWLILFDWLRQ�ZLWK�YDOXHV�DQG�ERQG�FUHDWLQJ�PHDQLQJV�VXJJHVWHG�E\�RSSRVLWH�SROLW��
LFDO�IRUPDWLRQV�DQG�WKH�&KXUFK�KLHUDUFK\��7KRVH�SUREOHPDWLF�PHDQLQJV�DQG�YDOXHV�
ZHUH�FRQGHQVHG�LQ�WKH�3UHDPEOH
V�,QYRFDWLR�'HL��(PHUJLQJ�LQ�WKH�IRUHJURXQG�RI�WKH�
V\PEROLF�FRQIOLFW�ZDV�WKH�PHDQLQJ�RI�WKH�3UHDPEOH�DV�D�WH[W�GHILQLQJ�WKH�FROOHFWLYH�
LGHQWLW\�RI�3ROHV�LQ�UHOLJLRXV�FDWHJRULHV�DQG�WKH�SUREOHPDWLF�QDWXUH�RI�WKH�UHODWLRQ�
EHWZHHQ�WKH�VDFUDO�DQG�WKH�OD\�VSKHUHV�DQG�RQ�WKH�LQVWLWXWLRQDO�OHYHO��� WKH�&KXUFK�DQG�
WKH�VWDWH��

%\�H[HUFLVLQJ�LWV�ULJKWV��WKH�&RQVWLWXWLRQDO�&RPPLVVLRQ�RI�WKH�1DWLRQDO�$VVHPEO\�
GHFLGHG�LQ�-DQXDU\������WKDW�WKH�&RQVWLWXWLRQ�VKRXOG�QRW�EH�SUHFHGHG�E\�WKH�3UHDPEOH��
$JDLQVW�WKH�3UHDPEOH�ZHUH��ILUVW�RI�DOO��WKH�SDUOLDPHQWDULDQV�RI�WKH�'HPRFUDWLF�/HIW�
$OOLDQFH��6/'�� EXW�DOVR�RI�WKH�3ROLVK�3HDVDQWV
�3DUW\��36/��� 7KH�PHDQLQJ�RI�WKDW�
DFW�KDG�EHHQ�DQWLFLSDWHG��$Q�LPSRUWDQW�FROOHFWLYH�VXEMHFW�DSSHDULQJ�HDUOLHU�RQ�WKH�
DUHQD�RI�WKH�SXEOLF�GLVFRXUVH�FRQFHUQLQJ�WKH�3UHDPEOH�ZDV�WKH�6XEFRPPLVVLRQ�IRU�
WKH�'LDORJXH�RI�7KH�5RPDQ�&DWKROLF�&KXUFK�DQG�WKH�&KXUFKHV�2UJDQL]HG�LQ�WKH�
3ROLVK�(FXPHQLFDO�&RXQFLO��,Q�0D\������WKH�6XEFRPPLVVLRQ�VWDWHG�WKDW�WKH�3UHDPEOH�
VKRXOG�QRW�FRQWDLQ�D�UHOLJLRXV�LQYRFDWLRQ��7KH�&RQVWLWXWLRQ��LW�VDLG��LV�D�QRUPDWLYH�DFW�
UHIHUULQJ�WR�DOO�FLWL]HQV��QR�PDWWHU�ZKDW�WKHLU�UHOLJLRQ�RU�EHOLHI�ZDV��RU�ODFN�WKHUHRI��
(YHU\�FLWL]HQ�VKRXOG�KDYH�D�SRVVLELOLW\�WR�LGHQWLI\�KLPVHOI�ZLWK�WKH�&RQVWLWXWLRQ�RI�KLV�
FRXQWU\��DQG�WKHUHIRUH�WKH�IRUPXODWLRQV�WKDW�DUH�QRW�WKH�QRUP�RI�ODZ�EXW�LQWURGXFH�
DQ�HOHPHQW�RI�FRQWURYHUV\�RU�FRQWDLQPHQW�VKRXOG�EH�DYRLGHG��

$W�WKLV�VWDJH�RI�WKH�FRQVWLWXWLRQDO�SURFHVV�WKH�&KLHI�-XVWLFH�RI�WKH�6XSUHPH�&RXUW��
DQG�DW�WKH�VDPH�WLPH�WKH�3UHVLGHQW�RI�WKH�6WDWH�7ULEXQDO�DQG�WKH�3UHVLGHQW�RI�WKH�
1DWLRQDO�-XGLFLDU\�&RXQFLO��$GDP�6WU]HPERV]��DOVR�VSRNH�RI�WKH�UHGXQGDQF\�RI�WKH�
3UHDPEOH��DQG�LQ�SDUWLFXODU�WKH�VWDWHPHQW�WKDW�3RODQG�LV�D�&KULVWLDQ�DQG�&DWKROLF�
VWDWH��LQ�RUGHU�WR�DYRLG�WKH�PDUJLQDOL]DWLRQ�RI�VRPH�FLWL]HQV�ZKR�GR�QRW�VKDUH�WKDW�
UHOLJLRXV�EHOLHI��

���7KH�&RQIOLFW�RI�WKH�,QWHUSUHWDWLRQV�RI�WKH�3UHDPEOH�

7KH�UHPRYDO�RI�WKH�3UHDPEOH�GUDIW�IURP�WKH�&RQVWLWXWLRQDO�WUDMHFWRU\�LQHYLWDEO\�OHG�
WR�D�FRQIOLFW��7KH�GUDIW�RI�WKH�&RQVWLWXWLRQ�SUHVHQWHG�E\�D�JURXS�RI�FLWL]HQV�ZDV�ZLGHO\�
VXSSRUWHG��EXW�LW�GLG�QRW�JDLQ�HQRXJK�VXSSRUW�LQ�WKH�3DUOLDPHQW��7KH�ILQDO�HOLPLQDWLRQ�
RI�WKH�3UHDPEOH�GRHV�QRW�VHHP�WR�EH�D�SRVVLELOLW\�LQ�D�IDU�UHDFKLQJ�LQWHUDFWLRQDO�
VWUDWHJ\��7KH�WDFWLFV�RI�DQ�LQLWLDO�QHJDWLRQ�PDGH�DOO�WKH�VXEVHTXHQWO\�SURSRVHG�GUDIWV�
RI�WKH�3UHDPEOH�PRUH�GLIILFXOW�WR�QHJRWLDWH��7KH�UHPRYDO�RI�WKH�3UHDPEOH�IURP�WKH�
WUDMHFWRU\�FDXVHG�D�GHILQLWLYH�UHDFWLRQ��7KH�DFWLYLWLHV�RI�WKH�&RQVWLWXWLRQDO�&RPPLVVLRQ�
EHFDPH�WKH�REMHFW�RI�FULWLFLVP��7KH�FRPPXQLTXH�RI�WKH����WK�3OHQDU\�&RQIHUHQFH�RI�
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WKH�3ROLVK�(SLVFRSDWH�VWDWHG�WKDW�WKH�LQFOXVLRQ�RI�D�UHOLJLRXV�LQYRFDWLRQ�ZRXOG�IRU�WKH�
&KXUFK�EH�WKH�QHFHVVDU\�FRQGLWLRQ�IRU�VXSSRUWLQJ�WKH�GUDIW�RI�WKH�&RQVWLWXWLRQ��$W�
WKDW�VWDJH�WKH�FRQIOLFW�OHG�WR�WKH�H[SOLFDWLRQ�RI�WKH�3UHDPEOH
V�PHDQLQJ�DQG�WKHUH�ZDV�
D�FRQIOLFW�RI�LQWHUSUHWDWLRQ��

7KH�LQWHUSUHWDWLRQ�RI�WKH�3UHDPEOH
V�PHDQLQJ�XVHG�E\�LWV�VXSSRUWHUV�VWUHVVHG�
WKH�WKUHDWV�FDXVHG�E\�LWV�HOLPLQDWLRQ��� WKH�DXWRQRPL]DWLRQ�RI�VWDWH�ODZV��VHSDUDWLRQ�
RI�WKH�VWDWH
V�QRUPDWLYH�DFWV�DQG�WKH�EDVLV�RI�FRPPXQLW\�OLIH�RI�WKH�QDWLRQDO�DQG�
HFFOHVLDO�FRPPXQLW\��,QYRFDWLR�'HL�ZDV�LQWHUSUHWHG�DV�WKH�EDVLV�RI�WKH�LGHQWLW\�RI�DQ�
LQGLYLGXDO��QRW�D�FRPPXQLW\��,W�LV�LQWHUHVWLQJ�WR�VHH�KRZ�WKH�FRQIOLFW�RI�LQWHUSUHWDWLRQ�
ZDV�SODFHG�RQ�WKH�OHYHO�RI�MXGLFLDO�D[LRORJLFDO�GLIIHUHQFHV�DQG�QRW�GLUHFWO\�RQ�WKH�OHYHO�
RI�ZRUOG�YLHZ��DV�WKH�RSSRQHQWV�RI�WKH�3UHDPEOH�GLG��$LPLQJ�DW�WKH�LQWURGXFWLRQ�
RI�WKH�3UHDPEOH�LQWR�WKH�&RQVWLWXWLRQDO�WUDMHFWRU\�DQG�D�VWUDWHJLF�JRDO�RI�GHILQLQJ�
WKH�FRPPRQ�LGHQWLW\�RI�WKH�QDWLRQ�VWDWH��WKH�&KXUFK�DGRSWHG�WKH�SROLF\�WKDW�FDQ�EH�
GHVFULEHG�DV�RQH�WKDW�SURWHFWV�LQGLYLGXDO�LGHQWLW\��$W�WKDW�VWDJH�RI�WKH�V\PEROLF�FRQIOLFW�
WKH�VXSSRUWHUV�RI�WKH�3UHDPEOH�FODLPHG�WKDW�,QYRFDWLR�'HL�LV�D�EHWWHU�JXDUDQWHH�RI�
PDNLQJ�WKH�VWDWH�UHVSHFW�WKH�GLJQLW\�RI�D�KXPDQ�EHLQJ�EURXJKW�LQWR�H[LVWHQFH�E\�*RG�
DQG�QRW�XOWLPDWHO\�\LHOGLQJ�WR�WKH�VWDWH��

$�\HDU�ODWHU��LQ�0D\�������DUFKELVKRS�-R]HI�0LFKDOLN��WKH�&KDLUPDQ�RI�WKH�&RQ��
VWLWXWLRQ�*URXS�RI�WKH�3ROLVK�%LVKRSV�3OHQDU\�&RQIHUHQFH��HYDOXDWLQJ�WKH�GUDIW�RI�WKH�
&RQVWLWXWLRQ�DQG�DFFRUGLQJ�WR�WKH�DGRSWHG�SROLF\��XVHG�WKH�FRQWUDGLFWLRQ�RI�SRVLWLYLVWLF�
FRQFHSW�RI�ODZ�DJDLQVW�WKH�D[LRORJLFDO�RQH��+H�FODLPHG�WKDW�D�&RQVWLWXWLRQ�GUDIW�ZLWK��
RXW�,QYRFDWLR�'HL�RSWV�IRU�D�SRVLWLYLVWLF�FRQFHSW��ZKHUH�WKH�ODZ�PDGH�E\�WKH�VWDWH�GRHV�
QRW�KDYH�D[LRORJLFDO�MXVWLILFDWLRQ�LQ�WKH�V\VWHP�RI�FRPPRQ��IXQGDPHQWDO�YDOXHV��7KH�
FRQFHSW�RI�IXQGDPHQWDO�YDOXHV�LQWHUSUHWHG�LQ�WKDW�ZD\�ZDV�JLYHQ�D�QRQ�FRQIHVVLRQDO�
PHDQLQJ��,Q�WKDW�ZD\�WKH�FRQIOLFW�RYHU�,QYRFDWLR�'HL�ZDV�PRYHG�IURP�WKH�OHYHO�RI�WKH�
FRQIURQWDWLRQ�RI�UHOLJLRXV�YHUVXV�OD\�YDOXHV��UHOLJLRXV�VWDWH��� OD\�VWDWH��WR�WKH�OHYHO�RI�
WKH�SULPDU\�IXQGDPHQWDO�YDOXHV�RI�D�SHUVRQ�YHUVXV�MXGLFLDO�SRVLWLYH�VWDWH�FRHUFLRQ��

3DUDOOHO�WR�WKH�SROLF\�RI�SURWHFWLQJ�WKH�LGHQWLW\�RI�D�SHUVRQ�LQ�D�V\PEROLF�FRQIOLFW�
RYHU�WKH�3UHDPEOH��WKH�SURSRQHQWV�DVFULEHG�WR�WKDW�V\PEROLF�IRUP�WKH�FRQWHQW�UHODWHG�
WR�WKH�FRPPRQ�LGHQWLW\�RI�D�QDWLRQ�VWDWH��7KH�VXSSRUWHUV�RI�WKH�3UHDPEOH�LQ�WKH�&RQ��
VWLWXWLRQ�LQWHUSUHWHG�LW�DV�D�GHFODUDWLRQ�RI�UHVSHFW�RI�YDOXHV�FRQVWLWXWLQJ�WKH�QDWLRQ�DQG�
D�GHPRFUDWLF�VRFLHW\�WKDW�GHSDUWHG�IURP�FRPPXQLVW�WRWDOLWDULDQLVP�EDVHG�RQ�PDWHUL��
DOLVWLF�PRQLVP��7KH�VLGH�RSWLQJ�IRU�WKH�LQWURGXFWLRQ�RI�WKH�3UHDPEOH�GHPDQGHG�WKH�
IRUPXODWLRQV�FRPPXQLFDWLQJ�WKH�UHIHUHQFH�WR�WKH�KHULWDJH�DQG�WUDGLWLRQV�RI�QDWLRQDO�
FXOWXUH��WKH�UHIHUHQFH�WR�WKH�WUDGLWLRQ�RI�3ROLVK�&RQVWLWXWLRQDOLVP��WKH�UHFRJQLWLRQ�RI�
&KULVWLDQ�YDOXHV��WKH�GHFODUDWLRQ�RI�SURWHFWLRQ�RI�WKH�IDPLO\�DQG�WKH�XQERUQ�XS�WR�WKH�
PRPHQW�RI�QDWXUDO�GHDWK���*D]HWD�:\ERUF]D��-DQXDU\��WK��������7KH�XVH�RI�WKH�SKLOR��
VRSKLFDO�QRWLRQ�RI��PDWHULDOLVWLF�PRQLVP��LQ�D�SXEOLF�GLVFRXUVH��ZKLFK�LQ�0DU[LVP�
UHIHUV�WR�WKH�RQWRORJLFDO�MXVWLILFDWLRQ�RI�DQ�DWKHLVWLF�RXWORRN��VHUYHG�WR�FRYHU�XS�WKH�
GLVWLQFWO\�LGHRORJLFDO�GLPHQVLRQ�RI�D�V\PEROLF�FRQIOLFW�RYHU�WKH�3UHDPEOH��,W�LV�UHYHDOHG�
E\�WKH�GHPDQG�WR�LQFOXGH�,QYRFDWLR�'HL�VHHQ�DV�D�SDUWLFXODUO\�VROHPQ�H[SUHVVLRQ�RI�
ZLOO�WR�UHVSHFW�UHOLJLRQ�DQG�UHVSRQVLELOLW\�RI�WKH�ODZPDNHU�EHIRUH�*RG�DQG�WKH�SHRSOH��
7KH�RSSRQHQWV�RI�WKH�3UHDPEOH�LQWHUSUHWHG�WKH�VWULIH�DV�D�FRQIOLFW�RYHU�WKH�QHXWUDO�
VWDWH�DJDLQVW�WKH�UHOLJLRXV�VWDWH��0LOOHU��������
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7KDW�VWDJH��RI�WKH�V\PEROLF�FRQIOLFW��ZKHQ�GLIIHUHQW�LQWHUSUHWDWLRQV�RI�WKH�3UHDP��
EOH
V�VLJQLILFDQFH�ZHUH�SUHVHQWHG��OHG�WR�WKH�DGRSWLRQ�RI�D�UXOH�RI�IXUWKHU�QHJRWLDWLRQ�
EHWZHHQ�VLGHV�JXLGHG�E\�GLIIHUHQW�V\VWHPV�RI�PHDQLQJV�DQG�YDOXHV�DQG�GLIIHUHQW�LQ��
WHUHVWV��7KH�V\PEROLF�FRQIOLFW�RYHU�WKH�3UHDPEOH�PRYHG�IURP�WKH�VWDJH�RI�HOLPLQDWLQJ�
WKH�VXEMHFW��UHPRYDO�IURP�WKH�WUDMHFWRU\��WR�WKH�SKDVH�RI�QHJRWLDWLQJ�WKH�VXEMHFW��,W�
ZDV�DQWLFLSDWHG�E\�WKH�ULWXDOV�RI�FRPSURPLVH�DQG�WKHLU�GUDPDWLV�SHUVRQDP��2Q�WKH�
GLVFRXUVH�DUHQD�SXEOLF�SURSRVDOV�IRU�UHDFKLQJ�D�FRQVWLWXWLRQDO�FRPSURPLVH�EHWZHHQ�
WKH�VWDWH�DQG�WKH�&KXUFK�DSSHDUHG��2Q�0D\�����������ELVKRS�7DGHXV]�3LHURQHN��6HF��
UHWDU\�*HQHUDO�RI�WKH�3ROLVK�(SLVFRSDWH��VXSSRUWHG�WKH�3UHDPEOH�DQG�VXJJHVWHG�WKDW�
WKH�&RQVWLWXWLRQ�LQYRNHV�*RG�DV�WKH�VXSUHPH�UHDVRQ�IRU�EHOLHYHUV�DQG�RWKHU�HVFKD��
WRORJLFDO�UHDVRQV�IRU�QRQ�EHOLHYHUV���*D]HWD�:\ERUF]D��0D\���WK���������7KH�SUHOXGH�
WR�WKH�LQWURGXFWLRQ�RI�WKH�3UHDPEOH�LQWR�WKH�&RQVWLWXWLRQDO�WUDMHFWRU\�ZDV�WKH�PHHW��
LQJ�EHWZHHQ�WKH�SRVW�FRPPXQLVW�SUHVLGHQW�$OHNVDQGHU�.ZDVQLHZVNL�DQG�WKH�3ULPDWH�
RI�3RODQG�-R]HI�*OHPS��7KH�SUHVLGHQW�SRLQWHG�WR�WKH�QHHG�WR�FRPSURPLVH�DQG�WKH�
3ULPDWH�GHILQHG�LWV�JURXQG��� WKH�DFFHSWDQFH�RI�WKH�3UHDPEOH���*D]HWD�:\ERUF]D���0D\�
��WK���������6LPLODUO\��WKH�3UHVLGHQW�RI�WKH�&RQVWLWXWLRQDO�7ULEXQDO�$QGU]HM�=ROO�VWDWHG�
SXEOLFO\�WKDW�WKH�LQFOXVLRQ�RI�WKH�3UHDPEOH�ZDV�DQ�LPSRUWDQW�PDWWHU�EHFDXVH�LW�ZRXOG�
GHILQH�WKH�D[LRORJLFDO�IXQGDPHQWDOV�RI�WKH�V\VWHP�RI�YDOXHV�XQGHUO\LQJ�WKH�MXGLFLDO�
V\VWHP��

���7KH�,QWURGXFWLRQ�RI�WKH�3UHDPEOH�LQWR�WKH�7UDMHFWRU\�

7KH�FRPSURPLVH�DQG�DFFHSWDQFH�RI�WKH�VXEMHFW�OHG�WR�WKH�LQWURGXFWLRQ�RI�WKH�3UHDPEOH�
LQWR�WKH�&RQVWLWXWLRQDO�WUDMHFWRU\��,Q�6HSWHPEHU������WKH�&RQVWLWXWLRQDO�&RPPLVVLRQ�
GHFLGHG�WR�GLVFXVV�WKH�TXHVWLRQ�RI�WKH�3UHDPEOH�DJDLQ��7KH�FRPSURPLVLQJ�DQG�PHGL��
DWRU\�GUDIW�EDVHG�RQ�WKH�WH[W�RI�6WHIDQ�:LONDQRZLF]��VXSSRUWHG�HDUOLHU�E\�WKH�*HQHUDO�
6HFUHWDU\�RI�3ROLVK�(SLVFRSDWH��ZDV�SUHVHQWHG�E\�7DGHXV]�0D]RZLHFNL��WKH�ILUVW�3ULPH�
0LQLVWHU�DIWHU�WKH�5RXQG�7DEOH�7DONV��,W�FRQWDLQHG�D�UHIHUHQFH�WR�*RG�EXW�QRW�LQ�WKH�
IRUP�RI�,QYRFDWLR�'HL���:H��3ROLVK�FLWL]HQV��ZKR�EHOLHYH�LQ�*RG����

$�VSHFLILF�ULWXDO�FRXQWHUJHVWXUH�VKRZLQJ�WKH�GHVLUH�WR�DWWDLQ�D�EDODQFH��DFWLYLW\�DQG�
LQLWLDWLYH�LQ�LQWHUDFWLRQV�ZLWK�WKH�RSSRVLQJ�VLGH�ZDV�D�3UHDPEOH�GUDIW�LQWURGXFHG�E\�
WKH�SRVW�FRPPXQLVW�3ULPH�0LQLVWHU�:WRG]LPLHU]�&LPRV]HZLF]��7KH�WH[W�RI�WKDW�GUDIW�
ZDV�DQ�H[DFW�FRS\�RI�WKH�3UHDPEOH�SUHFHGLQJ�WKH�7KLUG�RI�0D\�&RQVWLWXWLRQ�RI�������
FRQWDLQLQJ�WKH�,QYRFDWLR�'HL��,Q�WKDW�IRUP�LW�RQO\�KDG�KLVWRULFDO�VLJQLILFDQFH��,Q�WKH�
QHZ�HUD�WKH�3UHDPEOH�RI�WKH�0D\��UG������&RQVWLWXWLRQ�FRXOG�EH�QRWKLQJ�HOVH�EXW�
DQ�LPLWDWLRQ�LQ�SRVWPRGHUQLVW�VW\OH��H[SUHVVLQJ�WKH�UHOLJLRXV�DQG�QDWLRQDO�FRQWHQW�LQ�
D�FHUHPRQLDO�DQG�DQDFKURQLF�IRUP��7KH�SURSRVHG�3UHDPEOH�RI�WKH�7KLUG�5HSXEOLF�
RI�3RODQG�DV�D�FOLFKH�RI�WKH������3UHDPEOH�DOORZHG��KRZHYHU��IRU�WKH�SRVWSRQHPHQW�
RI�WKH�SUREOHP�RI�ZRUGLQJ�UHODWHG�WR�WKH�DFWXDO�GHILQLWLRQ�RI�QDWLRQ�VWDWH�LGHQWLW\��LWV�
FRQWLQXLW\�DQG��DERYH�DOO��LWV�HYDOXDWLRQ�DQG�UHODWLRQ�WR�WKH�3ROLVK�3HRSOH
V�5HSXEOLF��

��$W�WKDW�VWDJH�RI�WKH�FRQIOLFW�WKH�&KLHI�-XVWLFH�RI�WKH�6XSUHPH�&RXUW��FRQVLGHUHG�WR�EH�D�OLNHO\�FDQGLGDWH�
LQ�WKH�SUHVLGHQWLDO�HOHFWLRQ��FKDQJHG�KLV�SRVLWLRQ�DQG�VXSSRUWHG�WKH�3UHDPEOH�SURSRVHG�E\��6ROLGDULW\���
L�H���WKH�FLYLO�GUDIW�RI�WKH�&RQVWLWXWLRQ�LQFOXGLQJ�,QYRFDWLR�'HL��+H�FODLPHG�WKDW�LW�LV�D�*RG�RI�&KULVWLDQV��
0XVOLPV�DQG�-HZV�DQG�WKDW�WKRVH�ZKR�GR�QRW�EHOLHYH�LQ�*RG�FRXOG�DSSURYH�WKH�LQYRFDWLRQ��RXW�RI�UHVSHFW�
IRU�WKH�PDMRULW\����*D]HWD�:\ERUF]D���$SULO��WK���������
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$W�WKDW�VWDJH��ZKLFK�ZDV�FUXFLDO�IRU�WKH�3UHDPEOH��WKH�SRZHUIXO�SRVW�FRPPXQLVW�
'HPRFUDWLF�/HIW�$OOLDQFH��6/'��� DGRSWHG�D�FRPSURPLVH�IRUPXOD��EXW�VWDUWHG�D�VXF��
FHVVIXO�V\PEROLF�ILJKW�IRU�HYHU\�VLQJOH�IRUPXODWLRQ�RI�LWV�FRQWHQW��

���7KH�&RQIOLFW�RYHU�WKH�&RQWURO�RI�WKH�3UHDPEOH
V�&RQWHQW�

7KH�QHZ�PHGLDWRU\�3UHDPEOH��DOWKRXJK�LW�UHIHUUHG�WR�WKH�*RG�RI�WKH��EHOLHYHUV���
DOVR�H[SOLFLWO\�GHVFULEHG�WKH�LGHQWLW\�RI�3ROLVK�FLWL]HQV�ZKR�ZHUH��QRQ�EHOLHYHUV���
6XFK�D�IRUPXODWLRQ�VWUHQJWKHQHG�WKH�VSHFLILF�FROOHFWLYH�LGHQWLW\��� D�FDWHJRU\�RI�QRQ��
EHOLHYHUV�LQWURGXFHG�GXULQJ�WKH�SHULRG�RI�FRPPXQLVW�UXOH�DQG�LWV�LGHRORJLFDO�GLVFXUVLYH�
SUDFWLFHV��7KH�LQFOXVLRQ�RI�WKDW�FDWHJRU\�LQ�WKH�3UHDPEOH�FRXQWHUDFWHG�WKH�PDUJLQDO��
L]DWLRQ�RI�WKH�SRVW�FRPPXQLVWV�LQ�D�V\PEROLF�ZD\��$W�WKDW�VWDJH�RI�WKH�V\PEROLF�FRQIOLFW�
WKH\�ZHUH�QRW�JLYHQ�D�UROH�RI�D�SDVVLYH�LQWHUDFWLRQ�SDUWQHU��DOWKRXJK�WKH�VXEMHFW�RI�
WKH�FRQIOLFW��� WKH�3UHDPEOH
V�WH[W���ZDV�SUHVHQWHG�E\�WKH�RSSRVLQJ�VLGH��7KHUHIRUH��DQ�
DFWLRQ�ZDV�LQLWLDWHG�DLPLQJ�DW�UHJDLQLQJ�WKH�LQLWLDWLYH�LQ�IRUPXODWLQJ�WKH�3UHDPEOH
V�
WH[W��

2Q�1RYHPEHU����������D�JURXS�RI�VL[�SDUOLDPHQWDULDQV�UHSUHVHQWHG�E\�0DUHN�
%RURZVNL��6/'�� LQWURGXFHG�DQRWKHU�GUDIW�RI�WKH�3UHDPEOH��ZKLFK�ZDV�LGHQWLFDO�WR�
WKH�WH[W�SUHSDUHG�E\�7DGHXV]�0D]RZLHFNL�ZLWK�RQH�H[FHSWLRQ��,QVWHDG�RI��:H��3ROLVK�
FLWL]HQV�ZKR�EHOLHYH�LQ�*RG��EHLQJ�D�VRXUFH�RI�WUXWK��JRRG�DQG�EHDXW\��RU�WKRVH�ZKR�
GR�QRW�VKDUH�WKDW�EHOLHI�EXW�UHFRJQL]H�WKH�QHHG�RI�VWULYLQJ�IRU�WKRVH�KLJKHVW�YDOXHV���
WKH�IROORZLQJ�IRUPXODWLRQ�ZDV�SURSRVHG���:H��3ROLVK�FLWL]HQV��ERWK�WKRVH�IRU�ZKRP�
*RG�LV�WKH�VRXUFH�RI�WKH�KLJKHVW�YDOXHV��DQG�WKRVH�ZKR�ILQG�WKHP��DERYH�DOO��LQ�WKH�
KXPDQLVWLF�KHULWDJH�DQG�H[SHULHQFH�RI�WKH�KXPDQLW\������7KH�FKDQJH�ZDV�MXVWLILHG�E\�
WKH�QHHG�WR�VWUHVV�WKDW�WKH�QRQ�EHOLHYHUV�DOVR�UHVSHFW�YDOXHV�DQG�PRUDO�VWDQGDUGV��
$FFRUGLQJO\��ERWK�VLGHV�ZHUH�ILJKWLQJ�WR�DYRLG�QHJDWLYH�DWWULEXWHV�UHODWHG�WR�WKHLU�
FROOHFWLYH�LGHQWLWLHV��� WKH�FDWHJRU\�RI��LPPRUDO���LI�RQO\�*RG�LV�WKH�VRXUFH�RI�YDOXHV��
DQG�WKRVH�ZKR��GR�QRW�EHORQJ�WR�WKH�HQOLJKWHQHG�KXPDQLVWLF�WUDGLWLRQ���LI�LW�LQFOXGHV�
WKRVH�ZKR�GR�QRW�VHH�*RG�DV�WKH�VRXUFH�RI�YDOXHV���$�ZRUGLQJ�ZDV�DGRSWHG�WKDW�
DOORZHG�DYRLGLQJ�WKRVH�QHJDWLYH�DWWULEXWLRQV�WKDW�ZHUH�XQIDYRUDEOH�IRU�ERWK�VLGHV��

$W�WKDW�VWDJH�RI�FRQIOLFW�ERWK�VLGHV�GHFODUHG�WKH�ZLOOLQJQHVV�WR�FRPSURPLVH�DQG�
DGRSW�WKH�3UHDPEOH��7KH�'HPRFUDWLF�/HIW�$OOLDQFH�GHVFULEHG�LWV�SRVLWLRQ�DV�QRW�VR�
PXFK�DQ�H[SUHVVLRQ�RI�DYHUVLRQ�WR�UHOLJLRQ�DQG�WKH�&KXUFK�DV�LWV�KRVWLOLW\�WRZDUGV�
IXQGDPHQWDOLVP��1RZDNRZVND������������6SHDNLQJ�WR�WKH�PHGLD�GXULQJ�WKH����WK�
&RQIHUHQFH�RI�WKH�3ROLVK�(SLVFRSDWH�LQ�2FWREHU�RI�������ELVKRS�7DGHXV]�3LHURQHN�
KDG�DOUHDG\�VLJQDOHG�WKH�SRVVLELOLW\�RI�LQFOXGLQJ�LQ�WKH�3UHDPEOH�WKH�ZRUGV�H[SUHVVLQJ�
SOXUDOLVP�DV�IDU�DV�WKH�ZRUOG�YLHZ�LV�FRQFHUQHG��

7KH�ZRUGLQJV�VXJJHVWHG�E\�7DGHXV]�0D]RZLHFNL�DQG�VXEVHTXHQWO\�E\�0DUHN�
%RURZVNL�DWWHPSWHG�WR�PDNH�D�FRPSURPLVH�XQOLNH�WKH�GUDIW�RI�WKH�3UHDPEOH�SUH��
VHQWHG�E\��6ROLGDULW\��LQ�ZKLFK�WKH�LQYRFDWLRQ�ZDV�LQWHJUDOO\�UHOLJLRXV��7KH\�DOORZHG�
IRU�WKH�SOXUDOLVP�RI�WKH�QDWLRQ�VWDWH�LGHQWLW\�DQG�DVVXPHG�WKH�SOXUDOLVP�RI�QDWLRQDO�
DQG�FLYLO�LGHRORJLHV��

��3ROLVK�3HDVDQWV
�3DUW\��36/��DQG�WKH�'HPRFUDWLF�/HIW�$OOLDQFH�ZHUH�VKRUW�RI�ILYH�YRWHV�RI�WKH�1DWLRQDO�
$VVHPEO\�WR�DGRSW�WKH�QHZ�&RQVWLWXWLRQ��UHTXLUHPHQW�RI�WZR�WKLUGV�RI�DOO�YRWHV���
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7KH�FRQIOLFW�RYHU�WKH�3UHDPEOH�FRQFHUQHG�WKH�GRFXPHQW�V\PERO�DURXQG�ZKLFK�
VRFLDO�LQWHJUDWLRQ�LQ�D�QRUPDWLYH�GLPHQVLRQ�WDNHV�SODFH��,W�ZDV�D�FRQIOLFW�RYHU�WKH�
GHILQLWLRQ�RI�LGHQWLW\��EDVHG�HLWKHU�RQ�FLWL]HQVKLS�RU�RQ�EHLQJ�3ROLVK��DV�DQ�H[SUHVVLRQ�
RI�D�FRPPRQ�QDWLRQDO�LGHQWLW\��7KH�ZRUGLQJ�FRQFHUQLQJ�UHOLJLRXV�YDOXHV��SDUWLFXODUO\�
DQWDJRQL]LQJ�IRU�ERWK�VLGHV��ZDV�GRXEO\�FRQWURYHUVLDO��7KH�GLVSXWH�VKLIWHG�WR�WKH�
GHILQLWLRQ�RI�FRUH�QDWLRQDO�YDOXHV�DQG�WKH�FXOWXUDO�LGHQWLW\�RI�WKH�QDWLRQ��6PROLF]�
���������������LQ�WHUPV�RI�&KULVWLDQ�DQG�&DWKROLF�WUDGLWLRQ��,W�ZDV�SRLQWHG�RXW�WKDW�WKH�
3UHDPEOHV�WR�WKH�SUHYLRXV�3ROLVK�&RQVWLWXWLRQV�FRQWDLQHG�H[SUHVVLRQV�RI�WKH�LGHRORJ\�
RI�WKHLU�WLPH��ZKHQ�QRERG\�ZDV�TXHVWLRQLQJ�WKH�QHFHVVLW\�RI�UHIHUULQJ�WR�*RG��*DUOLFNL�
�������7KH�FRQIOLFW�FRQVLVWHG�LQ�WKH�VFRSH�RI�YDOXHV�WKDW�FRXOG�EH�GHVFULEHG�DV�FRPPRQ�
DQG�DOVR�LQ�WKH�TXHVWLRQ�ZKHWKHU�SHRSOH�RI�GLIIHUHQW�PRUDO�EHOLHIV�KDYH�WKH�ULJKW�WR�
HTXDO�FLYLO�GLJQLW\��*UDF]\N������������

7KDW�VWDJH�ZDV�DQRWKHU�WXUQLQJ�SRLQW��7KH�DPHQGPHQWV�IRUPXODWHG�E\�WKH�'HPR��
FUDWLF�/HIW�$OOLDQFH�ZHUH�DGRSWHG��7R�WKH�FDWDORJXH�RI�VXFK�YDOXHV�DV��WUXWK����JRRG���
DQG��EHDXW\����MXVWLFH��ZDV�DGGHG�DV�WKH�SRVW�FRPPXQLVW�DOOLDQFH�GHPDQGHG��,Q�WKLV�
ZD\��6/'�PDLQWDLQHG�LWV�VXSUHPDF\�LQ�QHJRWLDWLRQV��V\PEROLFDOO\�H[SUHVVHG�WKURXJK�
WKH�LQJHUHQFH�LQWR�WKH�ZRUGLQJ�WKDW�IRUPXODWHG�WKH�YDOXHV�RI�WKH�DGYHUVDULHV�LQ�WKLV�
GLVSXWH��7KH�YDOXH�RI��MXVWLFH��ZDV�LQFOXGHG�LQWR�WKH�GHILQLWLRQ�RI�*RG�JLYHQ�LQ�WKH�
3UHDPEOH�GUDIWHG�E\�0D]RZLHFNL���:H��WKH�3ROLVK�FLWL]HQV��ERWK�WKRVH�ZKR�EHOLHYH�
LQ�*RG�EHLQJ�WKH�VRXUFH�RI�WUXWK��MXVWLFH��JRRG�DQG�EHDXW\�DQG�WKRVH�ZKR�GR�QRW�
VKDUH�WKDW�EHOLHI�DQG�GHULYH�WKH�YDOXHV�WKH\�UHVSHFW�IURP�RWKHU�VRXUFHV�����SURFODLP�WKLV�
&RQVWLWXWLRQ�RI�WKH�5HSXEOLF�RI�3RODQG���

���7DNLQJ�&RQWURO�RI�WKH�3UHDPEOH�7UDMHFWRU\�E\�WKH�3RVW�&RPPXQLVW�&RDOLWLRQ�

%\�PRGLI\LQJ�WKH�FROOHFWLYH�LGHQWLW\�GHILQLWLRQ�WKDW�QRZ�LQFOXGHG�WKH�FDWHJRULHV�RI�
�EHOLHYHUV��DQG��QRQ�EHOLHYHUV��DQG�DGGLQJ�MXVWLFH�DV�D�IXQGDPHQWDO�YDOXH�WR�*RG
V�
DWWULEXWHV��WKH�SRVW�FRPPXQLVWV�WRRN�FRQWURO�RI�WKH�3UHDPEOH
V�WH[W��2Q�'HFHPEHU�����
�����WKH�&RQVWLWXWLRQDO�&RPPLVVLRQ�DGRSWHG�WKH�PRGLILHG�YHUVLRQ�RI�7DGHXV]�0D��
]RZLHFNL
V��)UHHGRP�8QLRQ��� 8:��3UHDPEOH���ZLWK�DPHQGPHQWV�VXJJHVWHG�E\�WKH�
'HPRFUDWLF�/HIW�$OOLDQFH�WDNLQJ�WKH�UHODWLYLVWLF�YLHZ�RI�UHIHUHQFH�WR�*RG�DV�WKH�*RG�
RI�WKH��EHOLHYHUV��LQ�FRPSDULVRQ�WR�IXQGDPHQWDOLVW�DSRVWURSKH�LQ�WKH�IRUP�RI�,QYR��
FDWLR�'HL��7KH�V\PEROLF�FRQIOLFW�ZDV�IXUWKHU�LQWHQVLILHG��7KH�FULWLFV�FRQFHQWUDWHG�RQ�
WKH�ODFN�RI�D�SURSHU�,QYRFDWLR�'HL�DQG�WKH�FDWHJRU\�RI��1DWLRQ��WKDW�ZDV�LQWHUSUHWHG�
DV�D�EUHDN�ZLWK�WKH�3ROLVK�WUDGLWLRQ�RI�&RQVWLWXWLRQDOLVP��7KH�SURSRVHG�ZRUGLQJ�UH��
IHUULQJ�WR�WKH�*RG�RI��EHOLHYHUV��WRRN�SUHFHGHQFH�EHFDXVH�LQ�WKH�IXQGDPHQWDO�ODZ�
�D�OD\�GRFXPHQW��WKH�DWWULEXWHV�RI�*RG�ZHUH�GHILQHG��7KDW�ZRUGLQJ�GLG�QRW�SUHMXGJH�
WKDW�*RG�H[LVWV�DV�LW�ZRXOG�KDYH�EHHQ�WKH�FDVH�KDG�WKH�3UHDPEOH�VWDWHG�WKDW�KH�LV�WKH�
RQO\�VRXUFH�RI�ODZ��7KDW�ZRUGLQJ�EURXJKW�DERXW�D�UHDFWLRQ�DLPLQJ�DW�WKH�LQWURGXFWLRQ�
RI�IXQGDPHQWDOLVW�IRUPXODWLRQ��D�VSHFLILF�FUHGR��7KH�IRUPXOD�FRPSDWLEOH�ZLWK�D�UHOL��
JLRXV�GRFWULQH�ZDV�GHPDQGHG��,I�D�UHIHUHQFH�WR�*RG�ZDV�LQ�IDFW�D�SDUWLFXODU�FDVH�RI�
VDFUDOL]DWLRQ�RI�WKH�&RQVWLWXWLRQDO�ODZ��VXFK�D�ZRUGLQJ�ZDV�GHJUDGHG��RU�GHVHFUDWHG��

��,W�VKRXOG�EH�HPSKDVL]HG�WKDW�WKH�GUDIW�RI�WKH�&RQVWLWXWLRQ�SUHVHQWHG�E\�WKH�)UHHGRP�8QLRQ��8:��
GLG�QRW�FRQWDLQ�D�3UHDPEOH��DQG�DW�WKH�EHJLQQLQJ�WKH�8QLRQ�IRXJKW�DJDLQVW�DQ\�NLQG�RI�3UHDPEOH��
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GXULQJ�WKH�V\PEROLF�FRQIOLFW�RYHU�WKH�3UHDPEOH�LQ�D�SXEOLF�GLVFRXUVH��7KH�*RG�RI�
WKH�3UHDPEOH�ZDV�FDOOHG��D�SDJDQ�JRG���D��1HZ�$JH�JRG����DQ�DPELJXRXV�JRG����D�
PDNH�EHOLHYH�JRG����6]DURWD�������*D]HWD�:\ERUF]D��0DUFK��WK�������DQG�DOVR��DV�
VHQDWRU�$OLT
D�*U]HVNRZLDN�VDLG���D�0DVRQLF�JRG���6WRPPD�����������

7KH�(OHFWRUDO�$FWLRQ��6ROLGDULW\���$:6��DQG�WKH�0RYHPHQW�IRU�5HEXLOGLQJ�
3RODQG��523���XVLQJ�WKH�PHPEHUV�RI�WKH�&RQVWLWXWLRQDO�&RPPLVVLRQ�ZKR�EHORQJHG�
WR�WKH�$:6��VLJQDOHG�WKH�LQWHQVLILFDWLRQ�RI�FRQIOLFW�RYHU�WKH�GUDIW�RI�WKH�&RQVWLWX��
WLRQ��,W�ZDV�FODLPHG�WKDW�����RI�WKH�VRFLHW\�ZKR�YRWHG�IRU�FDQGLGDWHV�RI�WKH�ULJKW�
VLGH�RI�WKH�SROLWLFDO�VSHFWUXP�GLG�QRW�REWDLQ�DQ\�UHSUHVHQWDWLRQ�LQ�WKH�'LHW��7KH\�
DOVR�VWUHVVHG�WKH�IDFW�WKDW�3ROHV�VXSSRUWHG�WKH�FLYLF�GUDIW�RI�WKH�&RQVWLWXWLRQ�WKDW�
ZDV�LQWURGXFHG�WR�WKH�'LHW�LQ�������7KH�ELVKRSV�KRZHYHU��GHVSLWH�UHVHUYDWLRQV��GLG�
QRW�FDOO�IRU�D�UHMHFWLRQ�RI�WKH�GUDIW��7KHLU�RSLQLRQV�GLIIHUHG��7KH�3UHVLGHQW�RI�WKH�
%LVKRSV
�&RQIHUHQFH��WKH�3ULPDWH�RI�3RODQG�-�]HI�*OHPS��FODLPHG�WKH�IRUPXODWLRQ�
RI�WKH�3UHDPEOH�ZDV�LQFRUUHFW��7KH�9LFH�3UHVLGHQW�RI�WKH�%LVKRSV
�&RQIHUHQFH��DUFK��
ELVKRS�+HQU\N�0XV]\ULVNL��VSRNH�IDYRUDEO\�RI�FRPLQJ�WR�DQ�XQGHUVWDQGLQJ���*D]HWD�
:\ERUF]D��)HEUXDU\��WK���������+RZHYHU��LQ�D�SXEOLVKHG�VWDWHPHQW��WKH�3HUPDQHQW�
&RXQFLO�RI�WKH�&RQIHUHQFH�VXSSRUWHG�WKH�FULWLFV��RXWVLGH�RI�WKH�3DUOLDPHQW�ULJKW�ZLQJ�
SROLWLFLDQV��RI�WKH�&RQVWLWXWLRQDO�&RPPLVVLRQ�GUDIW�GHPDQGLQJ�LQ�SDUWLFXODU�WKDW�WKH�
3ROLVK�QDWLRQ��QRW�WKH�FLWL]HQV��� DV�LW�ZDV�IRUPXODWHG�LQ�WKH�DGRSWHG�YHUVLRQ�RI�WKH�
3UHDPEOH��� SURFODLP�WKH�&RQVWLWXWLRQ��7KDW�SRVLWLRQ�ZDV�DOVR�VXSSRUWHG�E\�WKH�3ROLVK�
3HDVDQWV
�3DUW\��DFFRUGLQJ�WR�DQ�HDUOLHU�GHFLVLRQ�WDNHQ�GXULQJ�LWV�FRQJUHVV��

7KH�(SLVFRSDWH��SUHVHQWLQJ�WKH�&RQVWLWXWLRQDO�SRVWXODWHV��GHPDQGHG�WKDW�WKH�
&RQVWLWXWLRQ�LQFOXGH�WKH�SKUDVH��3ROLVK�1DWLRQ��UHIHUULQJ�WR�WKH�QDWLRQDO�DQG�FXOWXUDO�
LGHQWLW\��FRQWLQXLW\�RI�WUDGLWLRQ��GLJQLW\�DQG�SULGH�RI�3ROHV���*D]HWD�:\ERUF]D��)HEUX��

DU\������������7KH�)UHHGRP�8QLRQ�SURSRVHG�WKH�GLDOHFWLF�ZRUGLQJ��:H�WKH�3ROLVK�
1DWLRQ��� FLWL]HQV�RI�WKH�5HSXEOLF�RI�3RODQG���DQG�0DUHN�%RURZVNL��6/'�� VXJJHVWHG�
�:H�WKH�3ROLVK�1DWLRQ��DOO�FLWL]HQV�RI�WKH�5HSXEOLF�RI�3RODQG���7KH�ILUVW�SURSRVDO�ZDV�
DGRSWHG��,Q�WKDW�ZD\�WKH�GXDOLW\�RI�WKH�LGHQWLW\�ZDV�LQVFULEHG��WKH�FROOHFWLYH�LGHQWLW\�
�QDWLRQ��DQG�WKH�LQGLYLGXDO�FLYLF�LGHQWLW\��

6SHDNLQJ�LQ�WKH�LQWHUHVW�RI�EHOLHYHUV�DQG��DW�WKH�VDPH�WLPH��SRLQWLQJ�WR�WKH�LQWHUHVW�
RI�WKH�1DWLRQ��WKH�3HUPDQHQW�&RXQFLO�RI�WKH�%LVKRSV
�&RQIHUHQFH�UHIHUUHG�WR�WKH�
LGHQWLW\�RI�D�&DWKROLF�3ROH���

7KDW�YHUVLRQ�RI�WKH�3UHDPEOH�PHQWLRQHG�WKH�IDOO�RI�FRPPXQLVP���2XW�RI�FRQFHUQ�
IRU�WKH�EHLQJ�DQG�IXWXUH�RI�RXU�+RPHODQG��KDYLQJ�UHJDLQHG�LQ������WKH�SRVVLELOLW\�RI�
WDNLQJ�VRYHUHLJQ�DQG�GHPRFUDWLF�GHFLVLRQV�DERXW�+HU�IDWH���7KH�UROH�RI��6ROLGDULW\���
KRZHYHU��ZDV�QRW�PHQWLRQHG�EHFDXVH�RI�WKH�SUHVVXUH�H[HUWHG�E\�WKH�SRVW�FRPPXQLVWV��

���1RQ�SRVVXPXV��7KH�'UDPDWL]DWLRQ�RI�WKH�3URWHVW�RI�WKH��6ROLGDULW\��

�6ROLGDULW\��ZDV�FRQVWDQWO\�DQ�LPSRUWDQW�IDFWRU�LQ�VKDSLQJ�WKH�WUDMHFWRU\�RI�WKH�3UHDP��
EOH�GUDIW��$W�WKH�EHJLQQLQJ�LW�SUHVHQWHG�LWV�RZQ��FLYLF�GUDIW�WKDW�FRQVWLWXWHG�D�UHIHUHQFH�
SRLQW�IRU�FULWLFL]LQJ�RWKHU�SURSRVDOV��

��7KH�6XEFRPPLVVLRQ�IRU�WKH�'LDORJXH�RI�WKH�5RPDQ�&DWKROLF�&KXUFK�DQG�WKH�&KXUFKHV�2UJDQL]HG�LQ�
WKH�3ROLVK�(FXPHQLFDO�&RXQFLO�FKDQJHG�LWV�SRVLWLRQ�DQG�VXSSRUWHG�WKH�GUDIW�RI�WKH�3UHDPEOH�SUHVHQWHG�E\�
7DGHXV]�0D]RZLHFNL��,EUQDX�����������
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'XULQJ�WKH�VWDJH�RI�FRPSURPLVH�VROXWLRQV��ZKLFK�ZHUH�DGRSWHG�E\�WKH�&KXUFK�
DQG�WKH�SRVW�FRPPXQLVWV�RQ�WKH�EDVLV�RI�0D]RZLHFNL
V�GUDIW���6ROLGDULW\��WRRN�D�VWLII�
SRVLWLRQ�DQG�GHPDQGHG�PRUH�WKDQ�WKH�(SLVFRSDWH��0LFKQLN�����������,W�ZDV�SUHVHQWHG�
LQ�WKH�OHWWHU�RI�WKH�&KDLUPDQ�RI��6ROLGDULW\���0DULDQ�.U]DNOHZVNL��WR�WKH�'LHW�DQG�LQ�
D�SRVLWLRQ�VWDWHPHQW�LVVXHG�E\�WKH�6RFLDO�&RQVWLWXWLRQDO�&RPPLVVLRQ���6ROLGDULW\��GH��
PDQGHG�WKDW�,QYRFDWLR�'HL�EH�LQFOXGHG��WKDW�WKH�KHULWDJH�RI�IDLWK�DQG�&KULVWLDQ�FXOWXUH�
EH�VWUHVVHG��WKH�DFFRPSOLVKPHQWV�RI�WKH�6HFRQG�5HSXEOLF�RI�3RODQG�EH�PHQWLRQHG��
WKH�SDWULRWLF�VWUXJJOH�DJDLQVW�IRUHLJQ�GRPLQDWLRQ�GXULQJ�WKH�\HDUV�����������EH�HP��
SKDVL]HG�DQG�WKH�SHDFHIXO�HIIRUW�RI��6ROLGDULW\��EH�KRQRUHG��0RUHRYHU��D�UHIHUHQGXP�
WR�FKRRVH�EHWZHHQ�WKH�SDUOLDPHQWDU\�DQG�FLYLF�YHUVLRQV�ZDV�SURSRVHG���6ROLGDULW\��
VWDWHG�H[SOLFLWO\�WKDW�WKH�H[SUHVVLRQ��3ROLVK�1DWLRQ��LQ�WKH�3UHDPEOH�LV�DQ�DQFLHQW�
SULQFLSOH�UHFRJQL]LQJ�WKH��3ROLVK�1DWLRQ��DV�WKH�DUFKLWHFW�RI�WKH�&RQVWLWXWLRQ��$W�
WKH�VDPH�WLPH��LW�ZDV�D�V\PEROLF�H[SUHVVLRQ�RI�VWDWH
V�VRYHUHLJQW\��,QYRFDWLR�'HL�ZDV�
WR�JXDUDQWHH�KLVWRULFDO�DQG�MXGLFLDO�FRQWLQXLW\�DQG�DOVR�WR�H[SUHVV�WKH�VXSUHPDF\�RI�
QDWXUDO�ODZ��7KDW�SRVLWLRQ�ZDV�ODEHOHG�QRQ�SRVVXPXV���

7KH�VWUDWHJ\�RI�WKH�&KXUFK��WU\LQJ�WR�GHILQH�LQ�WKH�3UHDPEOH�D�FRPPRQ�LGHQWLW\�
RI�WKH�QDWLRQ�VWDWH�GHVFULEHG�ZLWK�UHIHUHQFH�WR�IDLWK��FDQ�EH�FDOOHG��SOXUDOLVWLF���7KH�
GHPDQGV�SXW�IRUZDUG�E\�WKH�(SLVFRSDWH�ZHUH�SUHVHQWHG�LQ�WKHLU�UDGLFDO�DQG�PD[LPDOLVW�
IRUP�E\��6ROLGDULW\���� DV�QRQ�SDUOLDPHQWDULDQ�RSSRVLWLRQ��� LQ�D�PHGLDWRU\�IRUP�RI�
0D]RZLHFNL
V�GUDIW��UHIHUULQJ�WR�*RG��EXW�DW�WKH�VDPH�WLPH�GLDOHFWLF�DQG�FRPSURPLVLQJ��
DQG�LQ�WKH�IRUP�RI��LQVLGH��SUHVVXUH�E\�WKH�SDUOLDPHQWDU\�UHSUHVHQWDWLRQ�RI�3ROLVK�
3HDVDQWV
�3DUW\��36/���ZKLFK�DW�WKDW�VWDJH�LQWURGXFHG�DPHQGPHQWV�VLPLODU�WR�WKH�
ELVKRSV
�SRVLWLRQ��

���,QWURGXFWLRQ�RI�WKH�36/
V�6XEVWLWXWLYH�3UHDPEOH�WR�WKH�&RQVWLWXWLRQDO�7UDMHFWRU\�

,W�ZDV�HYLGHQW�WKDW�0D]RZLHFNL
V�3UHDPEOH�GUDIW��VXSSOHPHQWHG�E\�QXPHURXV�DPHQG��
PHQWV�DQG�VXSSRUWHG�E\�WKH�)UHHGRP�8QLRQ��'HPRFUDWLF�/HIW�$OOLDQFH�DQG�/DERU�
8QLRQ�KDG�WKH�ODUJHVW�FKDQFH�RI�SDVVLQJ��)LUVWO\��WKH�QHZ�YHUVLRQ�RI�WKDW�WH[W�LQFOXGHG���
LQ�DFFRUGDQFH�ZLWK�WKH�(SLVFRSDWH�SRVWXODWHV��� WKH�ZRUGLQJ��:H��WKH�3ROLVK�1DWLRQ��
DQG�DW�WKH�VDPH�WLPH��� LQ�DFFRUGDQFH�ZLWK�WKH�SRVWXODWHV�RI�WKH�'HPRFUDWLF�/HIW�
$OOLDQFH��� �DOO�FLWL]HQV�RI�WKH�5HSXEOLF�RI�3RODQG���,Q�WKDW�ZD\��WKH�FROOHFWLYH�LGHQWLW\�
RI��WKRVH�ZKR�EHOLHYH�LQ�*RG��DQG�WKH�FROOHFWLYH�QDWLRQDO�LGHQWLW\�LQ�WKDW�GUDIW�RI�WKH�
3UHDPEOH��� EHLQJ�WKH�RXWFRPH�RI�D�V\PEROLF�FRQIOLFW��� DUH�ERWK�VXEMHFW�WR�GHFRQVWUXF��
WLRQ�DQG�UHODWLYL]DWLRQ��

6HFRQGO\��DJDLQVW�WKH�SRVLWLYH�MXGLFLDO�LQWHUSUHWDWLRQ��DQG�FRQVHTXHQWO\�LQ�DFFRU��
GDQFH�ZLWK�WKH�(SLVFRSDWH�LQWHQWLRQV��DQRWKHU�DPHQGPHQW�ZDV�PDGH��WKH�QDWXUDO�
KXPDQ�GLJQLW\�LV�D�VRXUFH�RI�ULJKWV�DQG�OLEHUWLHV��7KLUGO\��LQ�DFFRUGDQFH�ZLWK�WKH�SRV��
WXODWHV�RI�WKH�ULJKW�ZLQJ�SROLWLFLDQV��WKH�JUDWLWXGH�IRU�FXOWXUDO�WUDGLWLRQ�ZLWK�LWV�URRWV�LQ�
WKH�&KULVWLDQ�KHULWDJH�RI�WKH�1DWLRQ�DQG�XQLYHUVDO�KXPDQ�YDOXHV�ZDV�LQVFULEHG��$QG�

��7KHVH�ZRUGV�UHIHU�V\PEROLFDOO\�WR�WKH�3ROLVK�ELVKRSV�PHPRULDO�RI�0D\���������WKDW�FDXVHG�WKH�
UDSLG�GHWHULRUDWLRQ�RI�WKH�UHODWLRQV�EHWZHHQ�WKH�(SLVFRSDWH�DQG�WKH�*RYHUQPHQW�RI�WKH�3ROLVK�3HRSOH
V�
5HSXEOLF��6KRUWO\�DIWHUZDUGV��WKH�3ULPDWH�RI�3RODQG�6WHIDQ�:\V]\ULVNL�ZDV�DUUHVWHG��5DLQD������������
.U]DNOHZVNL������������
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ODVWO\��DOVR�DFFRUGLQJ�WR�WKH�ULJKW�ZLQJ�GHPDQGV��D�UHIHUHQFH�WR�WKH�EHVW�WUDGLWLRQV�
RI�WKH�)LUVW�DQG�6HFRQG�5HSXEOLF�RI�3RODQG�ZDV�PDGH��7KH�3ROLVK�3HRSOH
V�5HSXEOLF�
�35/��ZDV�LQ�D�ZD\�WDNHQ�LQWR�WKH�SDUHQWKHVHV�DQG�LW�ZDV�QRW�WKH�VXEMHFW�RI�D�GLUHFW�
UHIHUHQFH��

$IWHU�WKRVH�FRPSURPLVH�DPHQGPHQWV�ZHUH�LQWURGXFHG�LQ�0DUFK�������WKH�3ROLVK�
3HDVDQWV
�3DUW\��36/�� LQWURGXFHG�DQRWKHU�3UHDPEOH�GUDIW�WKDW�GLIIHUHG�IURP�WKH�
QHJRWLDWHG�SURSRVDO�RQO\�LQ�WKH�UHIHUHQFH�WR�*RG��GLUHFW�,QYRFDWLR�'HL�DJDLQVW�WKH�
VWDWHPHQW�WKDW�*RG�H[LVWV�RQO\�IRU�EHOLHYHUV��7KH�(SLVFRSDWH�VXSSRUWHG�WKH�36(V�
3UHDPEOH�FRQWDLQLQJ�WKH�FRQWURYHUVLDO�,QYRFDWLR�'HL���:H��WKH�3ROLVK�1DWLRQ��DZDUH�RI�
WKH�UHVSRQVLELOLW\�EHIRUH�*RG��KLVWRU\�DQG�RZQ�FRQVFLHQFH��FRQFHUQHG�DERXW�WKH�VWDWH�
DQG�IXWXUH�RI�+RPHODQG������WKH�IROORZLQJ�SDUW�LV�WKH�VDPH�DV�LQ�WKH�&RQVWLWXWLRQDO�
&RPPLVVLRQ�GUDIW���

+DYLQJ�HDUOLHU�LQWURGXFHG�WKH�QRWLRQ�RI��3ROLVK�1DWLRQ���WKH�&KXUFK�ZDV�DLPLQJ�
DW�KDYLQJ�DOO�LWV�SRVWXODWHV�PHW��LQFOXGLQJ�WKH�LQWURGXFWLRQ�RI�,QYRFDWLR�'HL��

���7KH�&RQVROLGDWLRQ�RI�WKH�3UHDPEOH�RQ�WKH�7UDMHFWRU\���
WKH�&RQVHQVXV�RI�6/'��36/��8:��DQG�83�

2Q�0DUFK����������WKH�&RQVWLWXWLRQDO�&RPPLVVLRQ�DGRSWHG�DQRWKHU�DPHQGHG�GUDIW�
RI�0D]RZLHFNL
V�3UHDPEOH�WKDW�GLG�QRW�FRQWDLQ�D�GLUHFW�,QYRFDWLR�'HL�EXW�UDWKHU�WRRN�
LQWR�DFFRXQW�WKH�(SLVFRSDWH
V�SRVWXODWH�DQG�FRQWDLQHG�WKH�ZRUGLQJ�FRQFHUQLQJ�WKH�
UHVSRQVLELOLW\�EHIRUH�*RG��,W�FRXOG�EH�DGRSWHG�RQO\�LI�LW�LQFOXGHG�WKH�GLDOHFWLF��FRPSUR��
PLVH�IRUPXOD��RU�EHIRUH�RQH
V�RZQ�FRQVFLHQFH���VXJJHVWHG�E\�WKH�SRVW�FRPPXQLVWV��
7KDW�ZRUGLQJ�DJDLQ�PHW�WKH�SURWHVW�RI�WKH�(SLVFRSDWH�ZKLFK���ZLWK�WKH�KHOS�RI�3ROLVK�
3HDVDQWV�3DUW\��36/����ZDQWHG�WR�UHSODFH�WKH�ZRUG��RU��ZLWK�WKH�FRQMXQFWLRQ��DQG��
RU�D�FRPPD��WKXV�FOLQJLQJ�WR�WKH�IXQGDPHQWDOLVW�YHUVLRQ��7KDW�SURWHVW��KRZHYHU��ZDV�
QRW�VXFFHVVIXO��7KH�UHODWLYL]LQJ�DOWHUQDWLYH�ZDV�NHSW��

7KH�FRQWLQXRXV�VWUXJJOH�IRU�WDNLQJ�RYHU�WKH�LQLWLDWLYH�DQG�FRQWURO�RYHU�WKH�ZRUGLQJ�
RI�WKH�3UHDPEOH�LV�FKDUDFWHULVWLF�RI�V\PEROLF�LQWHUDFWLRQ�EHWZHHQ�WKH�VLGHV�RI�WKH�
FRQIOLFW��7KH�'HPRFUDWLF�/HIW�$OOLDQFH��6/'��RQFH�DJDLQ�VXFFHVVIXOO\�LQWHUIHUHG�LQ�WKH�
WH[W�EHLQJ�QHJRWLDWHG��7KH�ZRUGLQJ�VXJJHVWHG�E\�0DUHN�%RURZVNL��'HPRFUDWLF�/HIW�
$OOLDQFH���5HPHPEHULQJ�WKH�ELWWHU�H[SHULHQFH��ZKHQ�WKH�EDVLF�IUHHGRPV�DQG�ULJKWV�LQ�
RXU�+RPHODQG�ZHUH�EHLQJ�YLRODWHG��ZDV�LQVHUWHG�LQWR�WKH�SURSRVHG�3UHDPEOH��7KHVH�
ZRUGV�FRXOG�UHIHU�WR�WKH�H[SHULHQFH�RI�WKH�3ROLVK�3HRSOH
V�5HSXEOLF��EXW�GRHV�QRW�
FDOO�LW�H[SUHVVLV�YHUELV��,W�FDQ�EH�LQWHUSUHWHG�DV�FRYHULQJ�DOO�PDQLIHVWDWLRQV�RI�VWDWH�
WRWDOLWDULDQLVP��DOVR�GXULQJ�WKH�6HFRQG�5HSXEOLF�RI�3RODQG��

7KH�YHUVLRQV�RI�WKH�3UHDPEOH�GUDIWHG�E\�WKH�36/�DQG��6ROLGDULW\��GLG�QRW�ZLQ�WKH�
PDMRULW\�RI�YRWHV�DQG�WKHUHIRUH�ZHUH�UHMHFWHG�E\�WKH�1DWLRQDO�$VVHPEO\��7KH�UDGLFDO�
0RYHPHQW�RI�5HEXLOGLQJ�3RODQG��523�� DQG�LWV�OHDGHU�-DQ�2OV]HZVNL�GHVFULEHG�WKH�
&RQVWLWXWLRQ�DGRSWHG�E\�WKH�1DWLRQDO�$VVHPEO\�DV�D��&RQVWLWXWLRQ�RI�D�WKLFN�OLQH����
DQG�DV�D�FRQWLQXDWLRQ�RI�WKH�&RPPXQLVW�SHULRG��0DULDQ�.U]DNOHZVNL��WKH�OHDGHU�RI�

����7KLFN�OLQH��LV�D�PHWDSKRULFDO�H[SUHVVLRQ�XVHG�LQ�WKH�H[SRVH�E\�WKH�ILUVW�3ULPH�0LQLVWHU�DIWHU�������
7DGHXV]�0D]RZLHFNL��DQG�UHIHUULQJ�WR�WKH�SROLF\�RI�QRW�DFFRXQWLQJ�IRU�WKH�SHULRG�RI�WKH�3ROLVK�3HRSOH
V�
5HSXEOLF��

This content downloaded from 132.239.1.230 on Mon, 23 Nov 2015 10:44:57 UTC
All use subject to JSTOR Terms and Conditions



&216758&7,1*�7+(�,'(17,7<�2)�$�1$7,21�67$7(� ���

$:6��VSHDNLQJ�IRU��6ROLGDULW\��SUHVHQWHG�D�VLPLODU�QHJDWLYH�RSLQLRQ��7KH�3UHDPEOH�
GLG�QRW�FRQWDLQ�D�VSHFLILF�UHIHUHQFH�WR�WKH�KHULWDJH�RI�WKH�&RPPXQLVW�3RODQG�DQG�
WKH\�EODPHG�WKH�FRPPXQLVWV�IRU�LW��7KH�IDFW�WKDW�WKH�ILQDO�WH[W�RI�WKH�3UHDPEOH�ZDV�
IRUPXODWHG�WKH�VDPH�ZD\�DV�WKH��URXQG�WDEOH��FDPH�DERXW��� WKURXJK�QHJRWLDWLRQV�
DQG�DJUHHPHQW�ZLWK�WKH�SRVW�FRPPXQLVWV��� FRXOG�QRW�EH�DFFHSWHG�E\�WKH�UDGLFDO�DQWL��
FRPPXQLVWV��$�K\EULG�WH[W�ZDV�HPHUJLQJ�RXW�RI�LQWHUDFWLRQ�LQ�ZKLFK�RQH�RI�WKH�VLGHV�
ZDV�WKH�&KXUFK�KLHUDUFK\��,WV�PHDQLQJ�FDQ�EH�IXOO\�XQGHUVWRRG�RQO\�LQ�WHUPV�RI�
UHQHZHG�FRQWH[WXDOL]DWLRQ��L�H���WKH�UHFUHDWLRQ�RI�D�V\PEROLF�LQWHUDFWLRQ�SURFHVV�LQ�WKH�
SXEOLF�DUHQD��

����7KH�'HSDUWXUH�RI�WKH�3UHDPEOH�IURP�WKH�7UDMHFWRU\�DQG�$GRSWLRQ�
E\�WKH�1DWLRQDO�$VVHPEO\�

7KH�1DWLRQDO�$VVHPEO\�YRWHG�RQ�0DUFK����������WR�DFFHSW�WKH�3UHDPEOH������\HDV��
���QD\V�ZLWK�����DEVWDLQLQJ����7KH�3UHDPEOH�PHW�WKH�SRVWXODWHV�RI�WKH�ELVKRSV��7KH�
QRWLRQV�RI�WKH��3ROLVK�1DWLRQ����WKRVH�ZKR�EHOLHYH�LQ�*RG��DQG��UHVSRQVLELOLW\�EHIRUH�
*RG��ZHUH�LQWURGXFHG��$V�D�UHVXOW�RI�WKH�V\PEROLF�FRQIOLFW��WKH�GLDOHFWLF�FDWHJRULHV�
RI��3ROLVK�FLWL]HQV����WKRVH�ZKR�GR�QRW�VKDUH�WKH�IDLWK��DQG��UHVSRQVLELOLW\�EHIRUH�
RQH
V�RZQ�FRQVFLHQFH��ZHUH�DOVR�LQWURGXFHG��7KH�3UHDPEOH�PHQWLRQV�WKH������EUHDN��
WKURXJK�EXW�GRHV�QRW�KRQRU�LQ�D�VHSDUDWH�LQVFULSWLRQ�WKH�KLVWRULFDO�H[SHULHQFH�UHODWHG�
WR��6ROLGDULW\���7KH�QRQ�SDUOLDPHQWDULDQ�ULJKW�ZLQJ�SDUWLHV�GLG�QRW�VWRS�DJLWDWLQJ�
IRU�WKH�UHMHFWLRQ�RI�WKH�&RQVWLWXWLRQ�LQ�D�UHIHUHQGXP�FODLPLQJ�WKDW�KLVWRU\�ZDV�IDO��
VLILHG��7KH�GUDIW�ZDV�WHUPHG�DV�WKH��&RQVWLWXWLRQ�ERUQ�RXW�RI�35/�>3ROLVK�3HRSOH
V�
5HSXEOLF@���0LOHZLF]������������

7KH�&RQVWLWXWLRQDO�5HIHUHQGXP�ZDV�KHOG�RQ�0D\�����������7KH�GUDIW�DGRSWHG�E\�
WKH�1DWLRQDO�$VVHPEO\�ZDV�VXSSRUWHG�E\�WKH�YRWHUV��2Q�-XO\����������GXULQJ�D�����
PLQXWH�FHUHPRQ\�WKH�3UHVLGHQW�VLJQHG�WKH�&RQVWLWXWLRQ�LQWR�ODZ��1HLWKHU�WKH�3ULPDWH�
RI�3RODQG�-R]HI�*OHPS�QRU�WKH�6HFUHWDU\�RI�WKH�(SLVFRSDWH�ELVKRS�7DGHXV]�3LHURQHN�
ZHUH�SUHVHQW��DOWKRXJK�ERWK�ZHUH�LQYLWHG��7KHUH�ZDV�QR�UHSUHVHQWDWLYH�IURP�WKH�
&DWKROLF�&KXUFK�WKDW�H[HUWHG�D�GHFLVLYH�LQIOXHQFH�RQ�WKH�ILQDO�IRUP�RI�WKH�3UHDPEOH��

'LDOHFWLFV�RI�9DOXH�DQG�&ROOHFWLYH�,GHQWLILFDWLRQ�

7KH�SROOV�VKRZ�D�ZLGHU�DXGLHQFH��RSLQLRQV�RI�WKH�FLWL]HQV�RQ�WKH�SURFHVV�RI�FRQVWUXFWLQJ�
WKH�&RQVWLWXWLRQ�WKDW�ZDV�WKH�VXEMHFW�RI�D�FRQIOLFW�LQ�WKH�SXEOLF�DUHQD�RI�GLVFRXUVH��

,Q�)HEUXDU\������WKH�SROOV�FRQGXFWHG�E\�WKH�2%23� �3XEOLF�2SLQLRQ�5HVHDUFK�
&HQWHU��VKRZHG�WKDW�����RI�WKH�UHVSRQGHQWV�WKRXJKW�WKDW�WKH�&RQVWLWXWLRQ�VKRXOG�
EHJLQ�ZLWK��:H��WKH�3ROLVK�1DWLRQ���ZKLOH�����VXSSRUWHG��:H��WKH�3ROLVK�FLWL]HQV�����
�2%23���7UHVF�SU]\V]WHM�.RQVW\WXFML�Z�RSLQLL�3RODNRZ���������0RUHRYHU������VDLG�
WKDW�WKH�&RQVWLWXWLRQ�VKRXOG�EHJLQ�ZLWK�,QYRFDWLR�'HL��DQG�����RI�WKH�UHVSRQGHQWV�
H[SUHVVHG�WKH�RSLQLRQ�WKDW�WKH�&RQVWLWXWLRQ�VKRXOG�UHIHU�WR�WKH�SROLWLFDO�DQG�MXGLFLDO�
FRQWLQXLW\�RI�WKH�LQWHUZDU�3RODQG��L�H���WKH�LQGHSHQGHQW�6HFRQG�5HSXEOLF�RI�3RODQG��
$OVR�LQ�)HEUXDU\������WKH�SROOV�FRQGXFWHG�E\�WKH�2%23�VKRZHG�WKDW�LQ�D�UHIHUHQGXP�
����RI�3ROHV�ZRXOG�OLNH�WR�KDYH�D�FKRLFH�RI�DW�OHDVW�WZR�GUDIWV�RI�WKH�&RQVWLWXWLRQ�
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�2%23���.RQVW\WXFMD�L�5HIHUHQGXP�.RQVW\WXF\MQH���������,Q�0DUFK������WZR�WKLUGV�
RI�WKH�TXHVWLRQHG�������GHFODUHG�WKHLU�SDUWLFLSDWLRQ�LQ�D�UHIHUHQGXP�DQG�����ZRXOG�
VXSSRUW�WKH�SDUOLDPHQWDU\�YHUVLRQ�RI�WKH�GUDIW��$OPRVW�KDOI�������ZRXOG�QRW�PDNH�
D�GHFLVLRQ�DW�DOO��2%23��0DUFK��������,Q�$SULO�����������RI�WKH�UHVSRQGHQWV�GHFODUHG�
WKHLU�LQWHQWLRQ�WR�WDNH�SDUW�LQ�WKH�&RQVWLWXWLRQDO�UHIHUHQGXP������VXSSRUWHG�WKH�
SDUOLDPHQWDU\�YHUVLRQ�RI�WKH�GUDIW��DQG�����ZHUH�LQ�IDYRU�RI�WKH�FLYLF�YHUVLRQ��

$FFRUGLQJ�WR�WKH�2%23� SROOV��LQ�0D\�����������RI�WKH�UHVSRQGHQWV�IROORZHG�
WKH�QHZV�FRQFHUQLQJ�WKH�ZRUN�RQ�WKH�QHZ�&RQVWLWXWLRQ��7KH�GHFODUHG�SDUWLFLSDWLRQ�
LQ�D�UHIHUHQGXP�ZDV������DQG�����RI�WKH�TXHVWLRQHG�ZHUH�JRLQJ�WR�VXSSRUW�WKH�
SUHVHQWHG�YHUVLRQ�RI�WKH�GUDIW��2QH�RXW�RI�WKUHH�3ROHV�GHFODULQJ�WKHLU�SDUWLFLSDWLRQ�
LQGLFDWHG�WKDW�WKH\�ZRXOG�WDNH�LQWR�FRQVLGHUDWLRQ�WKH�SRVLWLRQ�RI�WKH�&KXUFK��2%23��
0D\��������

,W�LV�WKHUHIRUH�SRVVLEOH�WR�FRQFOXGH�WKDW�DV�IDU�DV�WKH�NH\�DVSHFWV�DUH�FRQFHUQHG��WKH�
ZRUGLQJ�RI�WKH�3UHDPEOH�ZDV�HFKRHG�E\�WKH�YRLFHV�RI�SXEOLF�RSLQLRQ��HYHQ�WKRXJK�WKH�
WH[W�KDG�EHHQ�FRQFHLYHG�E\�WKH�SRVW�FRPPXQLVW�HOLWHV��WKH�'HPRFUDWLF�/HIW�$OOLDQFH�
DQG�WKH�3ROLVK�3HDVDQWV
�3DUW\���7KHVH�HOLWHV�UHDFWHG�WR�WKH�LQLWLDWLYH�RI�WKH�&KXUFK�LQ�
WKH�PDWWHU�RI�WKH�3UHDPEOH��DV�ZHOO�DV�WR�WKH�QRQ�SDUOLDPHQWDU\�RSSRVLWLRQ�RI�WKH�ULJKW�
DQG�RI��6ROLGDULW\��E\�WDNLQJ�WKH�OHDG�DQG�JDLQLQJ�WKH�XSSHU�KDQG�LQ�WKH�QHJRWLDWLRQV��

7KH�WH[W�RI�WKH�3UHDPEOH��ZKHQ�DQDO\]HG�VHPDQWLFDOO\��VKRZV�DQ�LQWHUHVWLQJ�VWUXF��
WXUH�RI�YDOXHV�H[SUHVVHG�V\PEROLFDOO\��,W�FRQVLVWV�RI����GLVWLQFWLYH�HQWLWLHV��)LJXUH�����
,I�ZH�FODVVLI\�WKHP�LQWR�WKH�FDWHJRULHV�RI�QDWLRQDO�YDOXHV��FLYLF�YDOXHV��XQLYHUVDO�KX��
PDQ�YDOXHV��UHOLJLRXV�YDOXHV��DQG�OD\�YDOXHV��ZH�ZLOO�VHH�WKDW�WKH�ODUJHVW�QXPEHU�
RI�WKHP������UHIHU�WR�FLYLF�YDOXHV�IROORZHG�E\�QDWLRQDO�YDOXHV������XQLYHUVDO�KXPDQ�
YDOXHV������UHOLJLRXV�YDOXHV������DQG�OD\�YDOXHV������

7KH�GLVFXUVLYH�VWUXJJOH�LQ�WKH�SXEOLF�DUHQD�FRYHUHG�VHYHQ�VXEMHFWV�����LQFOXVLRQ�RU�
H[FOXVLRQ�RI�WKH�3UHDPEOH�����,QYRFDWLR�'HL������3ROLVK�1DWLRQ��YV��3ROLVK�FLWL]HQV���
����&KULVWLDQ�YDOXHV������GHSDUWXUH�IURP�WRWDOLWDULDQLVP�LQ������DQG�D�WULEXWH�WR��6RO��
LGDULW\������WKH�KLVWRULFDO�FRQWLQXLW\�RI�WKH�)LUVW�DQG�6HFRQG�5HSXEOLF�RI�3RODQG�DQG�
WKH�QHJDWLYH�RSLQLRQ�DERXW�WKH�3ROLVK�3HRSOH
V�5HSXEOLF��35/��� DQG����WKH�YDOXH�RI�
WKH�IDPLO\�DQG�WKH�XQERUQ�OLIH��$OO�RI�WKHP�ZHUH�LQLWLDWHG�E\�WKH�UHSUHVHQWDWLYHV�RI�
WKH�ULJKW�VLGH�RI�WKH�SROLWLFDO�VSHFWUXP��ZKLFK�ZDV�VXSSRUWHG�E\�WKH�&KXUFK��7KUHH�RI�
WKRVH�VXEMHFWV�GLG�QRW�ILQG�WKHLU�ZD\�LQWR�WKH�ILQDO�YHUVLRQ�RI�WKH�3UHDPEOH��7KHUH�ZDV�
QR�WULEXWH�WR��6ROLGDULW\���DQG�LWV�KLVWRULFDO�UROH�ZDV�QRW�HPSKDVL]HG��7KHUH�ZDV�QR�
HYDOXDWLRQ�RI�WKH�35/��7KH�YDOXH�RI�WKH�IDPLO\�DQG�XQERUQ�OLIH�ZDV�QRW�PHQWLRQHG��
7KH�WZR�NH\�VXEMHFWV���3ROLVK�1DWLRQ��DQG��,QYRFDWLR�'HL���ZHUH�GLDOHFWLFDOO\�FRP��
SOHPHQWHG�E\�WKH�LQWURGXFWLRQ�RI��WKRVH�ZKR�GR�QRW�EHOLHYH��DQG��WKH�FLWL]HQV�ZKR�
GR�QRW�LGHQWLI\�WKHPVHOYHV�ZLWK�WKH�3ROLVK�QDWLRQ���

7KH�SURFHGXUH�RI�QHJRWLDWLQJ�WKH�FRQWHQW�RI�WKH�3UHDPEOH�ZDV�UHIOHFWHG�LQ�LQFOXG��
LQJ�WKH�YDOXH�RI�VRFLDO�GLDORJXH�DV�DQ�D[LRORJLFDO�IRXQGDWLRQ�IRU�HVWDEOLVKLQJ�ODZV�DQG�
SULQFLSOHV�RI�FRPPXQLW\�OLIH���:H�HVWDEOLVK�WKH�&RQVWLWXWLRQ�RI�WKH�5HSXEOLF�RI�3RODQG�
DV�EDVLF�ODZV�IRU�WKH�VWDWH��EDVHG�RQ�WKH�UHVSHFW�IRU�IUHHGRP�DQG�MXVWLFH��FRRSHUDWLRQ�
RI�WKH�DXWKRULWLHV��VRFLDO�GLDORJ���

7KH�WUDMHFWRU\�RI�ZULWLQJ�WKH�3UHDPEOH�LV�FKDUDFWHUL]HG�E\�WKH�G\QDPLFV�RI�WKH�
ODZPDNLQJ�SURFHVV��,W�SURYHG�WR�EH�WKH�PRVW�G\QDPLF�LQ�WKH�DXWXPQ�RI������DULG�
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)LJXUH���
5HODWLRQ�WR�9DOXHV�LQ�WKH�)LQDO�'UDIW�RI�WKH�3UHDPEOH�'DWHG�$SULO���������

�� 2XW�RI�FRQFHUQ�IRU�WKH�EHLQJ�DQG�IXWXUH�RI�RXU�+RPHODQG�� 1�
�� KDYLQJ�UHJDLQHG�LQ������WKH�SRVVLELOLW\�RI�WDNLQJ�VRYHUHLJQ�DQG�GHPRFUDWLF�GHFLVLRQV�DERXW�+HU�

IDWH�� 1�
�� ZH��WKH�3ROLVK�1DWLRQ��� 1�
�� DOO�FLWL]HQV�RI�WKH�5HSXEOLF�� &�
�� ERWK�WKRVH�ZKR�EHOLHYH�LQ�*RG�DV�WKH�VRXUFH�RI�WUXWK��MXVWLFH��JRRG�DQG�EHDXW\�� 5�
�� DQG�WKRVH�ZKR�GR�QRW�VKDUH�WKLV�IDLWK�� /�
�� DQG�GHULYLQJ�WKRVH�XQLYHUVDO�YDOXHV�IURP�RWKHU�VRXUFHV�� /�
�� HTXDO�LQ�ULJKWV�DQG�REOLJDWLRQV�WRZDUGV�WKH�FRPPRQ�JRRG���3RODQG�� &�
�� JUDWHIXO�WR�RXU�IRUHIDWKHUV�IRU�WKHLU�ZRUN�� 1�
���IRU�WKH�VWUXJJOH�IRU�LQGHSHQGHQFH�GHDUO\�SDLG�IRU�� 1�
���IRU�FXOWXUH�URRWHG�LQ�WKH�&KULVWLDQ�KHULWDJH�RI�WKH�1DWLRQ� 1�
���DQG�XQLYHUVDO�KXPDQ�YDOXHV�� +�
���UHIHUULQJ�WR�WKH�EHVW�WUDGLWLRQV�RI�WKH�)LUVW�DQG�6HFRQG�5HSXEOLF�� 1�
���REOLJHG�WR�SDVV�RQ�WR�WKH�IXWXUH�JHQHUDWLRQV�DOO�WKDW�LV�YDOXDEOH�LQ�RXU�PRUH�WKDQ�RQH�WKRXVDQG�

\HDUV
�KHULWDJH�� 1�
���ERXQG�ZLWK�FRPPRQ�WLHV�ZLWK�RXU�FRPSDWULRWV�VFDWWHUHG�DOO�RYHU�WKH�ZRUOG�� 1�
���FRQVFLRXV�RI�WKH�QHHG�IRU�FRRSHUDWLRQ�ZLWK�DOO�QDWLRQV�IRU�WKH�JRRG�RI�WKH�+XPDQ�)DPLO\�� +�
���UHPHPEHULQJ�WKH�ELWWHU�H[SHULHQFH��ZKHQ�WKH�EDVLF�IUHHGRPV�DQG�KXPDQ�ULJKWV�LQ�RXU�+RPHODQG�

ZHUH�EHLQJ�YLRODWHG�� &�
���GHVLULQJ�WR�IRUHYHU�JXDUDQWHH�FLYLO�ULJKWV�� &�
���DQG�HQVXUH�WKH�IDLUQHVV�DQG�HIILFLHQF\�RI�SXEOLF�LQVWLWXWLRQV�� 2�
��� LQ�WKH�VHQVH�RI�UHVSRQVLELOLW\�EHIRUH�*RG� 5�
���RU�EHIRUH�RXU�RZQ�FRQVFLHQFH�� /�
���ZH�HVWDEOLVK�WKH�&RQVWLWXWLRQ�RI�WKH�5HSXEOLF�RI�3RODQG� &�
��� DV�EDVLF�ODZV�IRU�WKH�VWDWH� &�
���EDVHG�RQ�WKH�UHVSHFW�IRU�IUHHGRP�DQG�MXVWLFH� &�
��� FRRSHUDWLRQ�RI�WKH�DXWKRULWLHV�� &�
��� VRFLDO�GLDORJXH� &�
��� DQG�WKH�SULQFLSOH�RI�DX[LOLDULW\� &�
��� VWUHQJWKHQLQJ�WKH�ULJKWV�RI�FLWL]HQV�DQG�WKHLU�FRPPXQLWLHV�� &�
���:H�FDOO�RQ�DOO��ZKR�IRU�WKH�JRRG�RI�WKH�7KLUG�5HSXEOLF�ZLOO�DSSO\�WKLV�&RQVWLWXWLRQ��WR�GR�LW� &�
��� WDNLQJ�FDUH�RI�SUHVHUYLQJ�WKH�LQERUQ�KXPDQ�GLJQLW\�� +�
��� KXPDQ�ULJKW�WR�IUHHGRP� +�
��� DQG�WKH�GXW\�RI�VROLGDULW\�ZLWK�RWKHUV�� +�
��� DQG�UHJDUG�WKH�UHVSHFW�RI�WKRVH�SULQFLSOHV�DV�WKH�XQLQIULQJHDEOH�EDVLV�RI�WKH�5HSXEOLF�RI�3RODQG��&�

�����PHDQLQJIXO�HQWLWLHV�XQLWV�RI�DQDO\VLV�
+���XQLYHUVDO�KXPDQ�YDOXHV�
1���QDWLRQDO�YDOXHV�
&���FLYLF�YDOXHV�
5���UHOLJLRXV�YDOXHV�
/���OD\�YDOXHV�

VSULQJ�RI�������ZKHQ�WKH�ILQDO�YHUVLRQ�RI�WKH�GUDIW�ZDV�QHJRWLDWHG�DQG�ZDV�WR�EH�
WKH�VXEMHFW�RI�WKH�UHIHUHQGXP��7KH�WH[W�RI�WKH�3UHDPEOH�KDG�IRXU�GLIIHUHQW�YHUVLRQV��
7KUHH�LQLWLDO�IRUPXODWLRQV�ZHUH�GHILQLWLYHO\�UHMHFWHG��VL[�H[SUHVVLRQV�ZHUH�SUHVHQW�
RQO\�LQ�WKH�WUDQVLWLRQDO�YDULDWLRQV��DQG�WZHOYH�IRUPXODWLRQV�ZHUH�LQWURGXFHG�LQWR�
WKH�ILQDO�GUDIW�ZLWK�PRGLILFDWLRQV�WR�WKH�RULJLQDO�WH[W�DQG�LWV�WUDQVLWLRQDO�YDULDWLRQV��
7KH�PRVW�PHDQLQJIXO�DUH�WKRVH�IRUPXODWLRQV�ZKLFK�ZHUH�JLYHQ�D�GLDOHFWLF�IRUP��L�H���
RSSRVLWH��DOWHUQDWLYH�H[SUHVVLRQV���:H��WKH�3ROLVK�1DWLRQ��� DOO�FLWL]HQV�RI�WKH�5HSXEOLF�
RI�3RODQG�������ERWK�WKRVH�ZKR�EHOLHYH�LQ�*RG�DV�WKH�VRXUFH�RI�WUXWK��MXVWLFH��JRRG�
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DQG�EHDXW\��DQG�WKRVH�ZKR�GR�QRW�VKDUH�WKDW�IDLWK�DQG�GHULYLQJ�WKHVH�XQLYHUVDO�YDOXHV�
IURP�RWKHU�VRXUFHV��DQG��LQ�WKH�VHQVH�RI�UHVSRQVLELOLW\�EHIRUH�*RG�RU�EHIRUH�RXU�RZQ�
FRQVFLHQFH���6\PEROLFDOO\�WKH\�PDUN�WKH�OLPLWV�RI�FRQVHQVXV�WKDW�GLYLGH�VRFLHW\�ZLWKLQ�
WKH�SUREOHPDWLF�LGHQWLW\�RI�WKH�QDWLRQ�VWDWH�RI�WKH�7KLUG�5HSXEOLF�RI�3RODQG��,W�LV�WR�
EH�QRWHG�WKDW�LQ�WKLV�FRQWH[W�WKH�MXGJPHQW�RI�WKH�35/�DQG�WKH�LGHQWLILFDWLRQ�ZLWK�
WKH��SHRSOH
V�KRPHODQG��UHPDLQV�SUREOHPDWLF��7DNLQJ�WKH�LQLWLDWLYH�LQ�IRUPXODWLQJ�
WKH�ZRUGLQJ�UHODWHG�WR�WKDW�TXHVWLRQ��WKH�SRVW�FRPPXQLVWV�NHSW�WKLV�JHQHUDO�DQG�
DPELJXRXV�VHQWHQFH���5HPHPEHULQJ�WKH�ELWWHU�H[SHULHQFH��ZKHQ�WKH�EDVLF�IUHHGRPV�
DQG�KXPDQ�ULJKWV�LQ�RXU�+RPHODQG�ZHUH�EHLQJ�YLODWHG���7KH�TXHVWLRQ�RI�KLVWRULFDO�
WUXWK�DQG�FROOHFWLYH�PHPRU\�UHPDLQV�RSHQ��,W�LV�EHLQJ�FRQVWUXFWHG�QR�OHVV�WKDQ�UHDOLW\�
LWVHOI��,W�LV�UHODWHG�WR�WKH�SUREOHP�RI�OLEHUDO�RU�IXQGDPHQWDOLVW�D[LRORJ\�DV�ZHOO��

5HIHUHQFHV�
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3UHVV��
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GXP�]DWZLHUG]DMTF\P�>3ROHV�RQ�&RQVWLWXWLRQ�DQG�LWV�5HIHUHQGXP@�:DUV]DZD��0DUFK�������
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0D\�����QR������S�����

*D]HWD�:\ERUF]D���������.RQVW\WXFMD�GOD�ZV]\VWNLFK��:\ZLDG�VHNUHWDU]D�JHQHUDOQHJR�(SLVNRSDWX���>&RQ��
VWLWXWLRQ�IRU�HYHUYRQH��,QWHUYLHZ�ZLWK�6HFUHWDU\�*HQHUDO�RI�WKH�(SLVFRSDWH���-DQXDUY����R�����

*D]HWD�:\ERUF]D���������1LHFK�EAG]LH�VZL"W\�VSRNRM��5R]PRZD�]�ELVNXSHP�7DGHXV]HP�3LHURQNLHP��VHNUH��
WDU]HP�JHQHUDOQ\P�(SLVNRSDWX�3ROVNL��>/HW�LW�EH�+RO\�3HDFH��&RQYHUVDWLRQ�ZLWK�7DGHXV]�3LHURQHN��
6HFUHWDU\�*HQHUDO�RI�WKH�(RLVFRQDWHO��0DY�����G�����

*D]HWD�:\ERUF]D��������%LVNXSL�R�.RQVW\WXFML��>%LVKRSV�RQ�&RQVWLWXWLRQ@��)HEUXDU\����QR�����S�����
*D]HWD�:\ERUF]D���������'REU]H�L�]OH�R�.RQVW\WXFML��>*RRG�DQG�%DG�RQ�&RQVWLWXWLRQ@��)HEUXDU\�����������
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*D]HWD�:\ERUF]D���������1DURG�REYZDWHOL��>1DWLRQ�RI�&LWL]HQVO�)HEUXDU\�����S�����
*D]HWD�:\ERUF]D���������-HVW�%RJ�SUDZG]LZ\��>7KHUH�LV�5HDO�*RG@�0DUFK����S�����
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QR������'HFHPEHU�����S������
+�D���D�V��(��������6\PEROH�Z�LQWHUDNHML�>6\PEROV�LQ�,QWHUDFLRQ@��:DUV]DZD��2OLF\QD�1DXNRZD��
+�D�,�D�V��(��������3XEOLF�6\PEROV�DQG�3ROLVK�,GHQWLW\��&KDQJH�DQG�$PELJXLW\�RI�0HDQLQJ�LQ�6WDWH�+ROLGD\V�

&DOHQGDU�RI�WKH�7KLUG�5HSXEOLF�RI�3RODQG��LQ��(��+DODV��HG����6\PEROV���3RZHU�DQG�3ROLWLFV��)UDQNIXUW�
DP�0DLQ��3HWHU�/DQJ�9HUODJ��SS����������

.ORVNRZVND��$���������7R]VDPRVF�]ELRURZD�D�QDURGRZD�LGHQW\ILNDFMD�MDNR�F]\QQLNL�ODGX�VSROHF]QHJR�
L�LQG\ZLGXDOQHM�WR]VDPRVFL��>&ROOHFWHG�,GHQWLW\�DQG�1DWLRQDO�,GHQWLILFDWLRQ@�LQ��$QWRQL�6XOHN��
-R]HI�6W\N��HG����/XG]LH�L�LQVW\WXFMH��6WDZDQLH�VLT�ODGX�VSROHF]QHJR��3DPLTWQLN�,;�2JGOQRSROVNLHJR�
=MD]GX�6RFMRORJLF]QHJR�/XEOLQ��������9,������>3HRSOH�DQG�,QVWLWXWLRQV��%HFRPLQJ�RI�6RFLDO�2UGHU@��
/XEOLQ��:\GDZQLFWZR�8QLZHUV\WHWX�0DULL�&XULH�6NIRGRZVNLHM��S���������

.�R�U�R���N�R��0��������6]WXND�UHWRU\NL��3U]HZRGQLN�HQF\NORSHG\F]Q\�>$UW�RI�5KHWRULFV@�:DUV]DZD��:LHG]D�
3RZV]HFKQD��
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.UXNRZVNL��6���������.RQVW\WXFMD�5]HF]\SRVSROLWHM�3ROVNLHM�]������U���>&RQVWLWXWLRQ�RI�3ROLVK�5HSXEOLF�
IURP�����@�LQ��0��.DOODV��HG���.RQVW\WXFMH�3ROVNL��6WXGLD�PRQRJUDILF]QH�]�G]LHMGZ�SROVNLHJR�NRQVW\��
WXFMRQDOL]PX�>3ROLVK�&RQVWLWXWLRQV��0RQRJUDSKLF�6WXGLHV�RI�3ROLVK�&RQVWLWXWLRQDOLVP@��:DUV]DZD��
3DULVWZRZH�:YGDZQLFWZR�1DXNRZH��

.U]DNOHZVNL��0���������1LH�PR]HP\�XVWASLF��>:H�FDQQRW�JLYH�LQ@�*D]HWD�:\ERUF]D���QR�����0DUFK����
S������

0�L�F�K�Q�L�N��$���������1RQ�SRVVXPXV���*D]HWD�:\ERUF]D���QR�����)HEUXDU\�����S�����
0�L���H�Z�L�F]��(��������.RQVW\WXFMD�URGHP�]�35/��UR]PRZD�]�VHNUHWDU]HP�.RPLVML�.UDMRZHM�16==�6ROL��

GDUQRVF��6WDQLVODZHP�$ORWHP�>&RQVWLWXWLRQ�DV�IURP�3ROLVK�3HRSOH
V�5HSXEOLF��&RQYHUVDWLRQ�ZLWK�
6WDQLVODZ�$ORW@��*D]HWD�:\ERUF]D���QR������0D\�����S������

0�L�����H�U��/���������NLHG\V�E\OHP�PLQLVWUDQWHP�����>,�ZDV�DQ�DOWDU�ER\�RQFH@��*D]HWD�:\ERUF]D��-XO\����
1RZDNRZVND��$���������1D�GZRFK�IURQWDFK��5R]PRZD�]�0DUNLHP�%RURZVNLP��>2Q�7ZR�*URXQGV��

&RQYHUVDWLRQ�ZLWK�0DUHN�%RURZVNL@��*D]HWD�:\ERUF]D���QR�����)HEUXDU\�����S������
2%23���2VURGHN�%DGDQLD�2SLQLL�3XEOLF]QHM�>3XEOLF�2SLQLRQ�5HVHDUFK�&HQWHU@��������.RQVW\WXFMD�L�5HIHU��

HQGXP�.RQVW\WXF\MQH�>&RQVWLWXWLRQ�DQG�&RQVWLWXWLRQDO�5HIHUHQGXP@�:DUV]DZD��)HEUXDU\�������
� ������3RODF\�R�.RQVW\WXFML�L�UHIHUHQGXP�]DWZLHUG]DMTF\P�>3ROHV�RQ�&RQVWLWXWLRQ�DQG�$SSURYLQJ�
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� ������7UHVF�SU]\V]OHM�.RQVW\WXFML�Z�RSLQLL�3RODNRZ�>&RQWHQWV�RI�)XWXUH�&RQVWLWXWLRQ�LQ�WKH�2SLQLRQV�

RI�3ROHV@��:DUV]DZD��)HEUXDU\�������
5�D�L�Q�D��3��������6WHIDQ�.DUG\QDO�:\V]\QVNL�3U\PDV�3ROVNL�>6WHIDQ�&DUGLQDO�:\V]\QVNL��3ULPDWH�RI�3RODQG@��

/RQGRQ��2ILF\QD�3RHWRZ�L�0DODU]\��YRO��,��
5\ELFNL��0��$��%XUGD��-��6WHPEURZLF]���������.RQVW\WXFMD�3ROVNLHM�5]HF]\SRVSROLWHM�/XGRZHM�

]������U���>&RQVWLWXWLRQ�RI�3ROLVK�3HRSOHV�5HSXEOLF�IURP�����@��LQ��0��.DOODV��HG����.RQVW\WXFMH�
3ROVNL��6WXGLD�PRQRJUDILF]QH�]�G]LHMGZ�SROVNLHJR�NRQVW\WXFMRQDOL]PX�>3ROLVK�&RQVWLWXWLRQV��0RQR��
JUDSKLF�6WXGLHV@��:DUV]DZD��3DULVWZRZH�:\GDZQLFWZR�1DXNRZH��SS�����������
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(GXFDWLRQ�DQG�&XOWXUH��$OEHUW�3DUN��-DPHV�1LFKRODV�3XEOLVKHUV��S�����������
0RPPD��6��������3ROLW\F]QL�NDWROLF\�>3ROLWLFDO�&DWKROLFV@��8D]HWD�:\ERUF]D���QR������-XQH�����LR��S��]��
6�W�U�D�X�V�V��$�������&RQWLQXDO�3HUPXWDWLRQV�RI�$FWLRQ��1HZ�<RUN��$OGLQH�GH�*UX\WHU��
6�W�U�D�X�V�V��$��������0LUURUV�DQG�0DVNV��7KH�6HDUFK�IRU�,GHQWLW\��6DQ�)UDQFLVNR��7KH�6RFLRORJ\�3UHVV��
6WUDWK�%R��HG����������0\WK�DQG�0HPRU\�LQ�WKH�&RQVWUXFWLRQ�RI�&RPPXQLW\��+LVWRULFDO�3DWWHUQV�LQ�(XURSH�

DQG�%H\RQG��)UDQNIXUW�DP�0DLQ��3HWHU�/DQJ�9HUODJ��
6�]�D�U�R�W�D��3���������1RZD�HUD��QRZD�ZLDUD���*D]HWD�:\ERUF]D��QR������-XO\�����S�����
7U]FLULVNL��-��������,QVW\WXFMH�XVWURMRZH�RNUHVX�SU]HMVFLRZHJR�����������>&RQVWLWXWLRQDO�,QVWLWXWLRQV�LQ�
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